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Artesian Water Company
Summary of Cost of Capital and Fair Rate of Return
Based upon the Estimated Capital Structure at September 30, 2014
Weighted
Type of Capital Ratios (1) Cost Rate Cost Rate
Long-Term Debt 49.46% 5.84% (2) 2.89%
Common Equity 50.54% 10.90% (3) 5.51%
Total 100.00% 8.40%

Notes:
(1) From Schedule PMA-4.
(2) From Schedule PMA-5.
(3) Based upon informed judgment from the entire study, the
principal results of which are summarized on page 2.




Exhibit No. 1

Schedule PMA-1
Page 2 of 2
Artesian Water Company
Brief Summary of Common Equity Cost Rate
Proxy Group of
Nine Water
No. Principal Methods Companies
1. Discounted Cash Flow Model (DCF) (1) 8.58 %
2. Risk Premium Model (RPM) (2) 11.26
3. Capital Asset Pricing Model (CAPM) (3) 9.92
Market Models Applied to Comparable Risk, Non-Price
4, Regulated Companies (4) 10.98
5 Indicated Common Equity Cost Rate before Adjustment
' for Business Risks 1045 %
6. Flotation Cost Adjustment (5) 0.20
7 Business Risk Adjustment (6) 0.25
8. Recommended Common Equity Cost Rate 10.90 %

Notes: (1) From page 1 of Schedule PMA-6.

(2) From page 1 of Schedule PMA-8.

(3) From page 1 of Schedule PMA-9.

(4) From page 1 of Schedule PMA-10.

(5) From Schedule PMA-11.

(6) Business risk adjustment to reflect AWC's greater business risk due to its small size
relative to the proxy group as detailed in Ms. Ahern's accompanying direct
testimony.




Adesian Water Company
2012 Capital Intensity of Artesian Water Company and

AUS Utility Reports Ltility Companies Industry Averages
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Average
Average Operating Capital Capital Intensity
Net Plant Revenue Intensity AWC
($ mill} {$ mill) {$) v. Other Industries
{ times )

Artesian Water Company 3 3128 % 6366 % 4,91 --
Water Industry Average $ 2,176.28 $ 581.03 $ 3.75 130.93%
Electric Industry Average 3 15,387.49 $ 6,000.19 3 2.56 191.80%
Combination Elec, & Gas Industry Average $ 1348839 § 6,36563 212 231.60%
Gas Distribution Average E:} 3,348.51 $ 2,149.69 $ 1.56 314,74%

Capital Intensity

$6.00

$5.00

$4.00 |

$3.00 -

$2.00

$1.00 1

AWC Water Industry
Avg. Avg. Avg.

$0.00 -

Electric Industry Combination E&G LDC Industry Avg.

Notes:
Capital Intensity is equal to Net Plant divided by Total Operating Revenue,

Source of Information:
EDGAR Online's I-Metrix Database
Company Annual Forms 10-K

AUS Ulility Reports - May 2013
Published By AUS Consultants

Company Provided Information
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Artesian Water Company

2012 Depreciation Rate of Artesian Water Company and
AUS Utility Reports Utility Companies Industry Averages
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Depreciation Average Total
Depletion Gross Plant Depreciation Depreciation Rate
& Amort. Expense Less CWIP Rate AWC
($ mikl) ($ mill) {%) v. Other Industries
{times }
Artesian Water Company $ 7.36 3 327.62 2.2% --
Water Industry Average $ 7348 $ 23871 3.1% 70.97%
Electric Industry Average $ 642.42 $ 19.834.47 3.2% 68.75%
Combination Elec. & Gas Industry Average $ 659.14 $ 18,702.81 3.5% 62.86%
LDC Gas Distribution Industry Average $ 175.22 3 4,318.74 4.1% 53.66%
4.5% 4:1%
4.0% |
3.5% 3.1% |

3.0% .....

2.5% -

2.0% -

1.5% -

1.0% -

0.5% -

i 0.0% - .

AWC Water Industry Avg. Electric Industry Avg. Combination E&G  LDC Industry Avg.

Avg.

Notes:

Effective Depreciation Rate is equal to Depreciation, Depletion and Amortization Expense divided by
average beginning and ending year's Gross Plant minus Construction Work in Progress.

Source of Information:
EDGAR Onling's -Metrix Database
Company Annual Forms 10-K

AUS Utility Report - May 2013
Published by AUS Consultants

Company Provided Information
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Page 1 of 3
Artesian Water Company
CAPITALIZATION AND FINANCIAL STATISTICS (1)
2008 - 2012, Inclusive
2012 2011 2010 2008 2008
{MILLIONS OF DOLLARS)
CAPITALIZATION STATISTICS
AMOUNT QF CAPITAL EMPLOYED
TOTAL PERMANENT CAPITAL $210.743 $208.576 $189.974 $188.608 $187.523
SHORT-TERM DEBT - - 5,588 7434 2.344
TOTAL-CAPITAL EMPLOYED $210.743 $208.578 $ 195,562 $ 196.042 $ 189,867
INDICATED AVERAGE CAPITAL COST RATES {2}
TOTAL DEBT 8.31 % 638 % 627 % 631 % 630 %
CAPITAL STRUCTURE RATIOS
5 YEAR
BASED ON TOTAL PERMANENT CAPITAL: AVERAGE
LONG-TERM DEBT 50.85 % 5162 % 55.51 % 56.10 % 56,93 % 54,22 %
PREFERRED STOCK - - - - - -
COMMON EQUITY 49.05 48.38 44 45 43.90 43.07 4578
TOTAL —10000 % _10000 % _100.00 % __100.00 % __100.00 % _100.00 %
BASED ON TOTAL CAPITAL:
TOTAL DEBT, INCLUDING SHORT-TERM 50.95 % 51.62 % 56.78 % 5777 % 57.46 % 54.92 %
PREFERRED STOCK - - - - - -
COMMON EQUITY 4805 48.38 4322 4223 4254 4508
TOTAL —10000 % _10000 % _10000 % __10000 % __J0000 % _100.00 %
DIVIDEND PAYOUT RATIQ 7345 % 89.43 % 76.05 % 84.58 % 84.87 % 81.68 %
RATE OF RETURN ON AVERAGE COMMON EQUITY 913 % 744 % 866 % 8.50 % 7.62 % 827 %
TOTAL DEBT / EBITDA {3 362 x 424 x 432 x 457 x 493 x 434 x
TOTAL DEBT / TOTAL CAPITAL 50.95 % 51.62 % 5678 % 5777 % 57.48 % 5482 %

Exhibit No. 1
Schedule PMA-3

Notes:
(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved
results for each individual company in the group, and are based upon financial statements as
originally reported in each year.

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of
beginning and ending total debt or preferred stock reported to be outstanding.

(3) Total debt as a percentage of EBITDA (Eamings before Interest, Income Taxes, Depreciation and
Amortization)

Source of Information:  Artesian Water Company's Annual Reports to the Delaware Public Service Commission




CAPITALIZATION STATISTICS

AMOUNT OF CAPITAL EMPLOYED
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Proxy Group of Nine Water Companies

CAPITALIZATION AND FINANCIAL STATISTICS (1}

008 - 2012, Inclusive

[
ord
(]

2011 2010 2009 2008
{MILLIONS OF DOLLARS)

TOTAL PERMANENT CAPITAL $1,801.379 $4,736.912 $1,712.951 $1,641.561 $1,537.371
SHORT-TERM DEBT $55,136 $81.076 $53 463 §31.243 $84,104
TOTAL CAPITAL EMPLOYED 51856515  §L817.988  $1768414  $1072804  $162147%
INDICATED AVERAGE CAPITAL COST RATES (2)
TOTAL DEBT 541 % 536 % 837 % 831 % 558 %
PREFERRED STOCK 5.53 5.53 554 5.54 5.75
5 YEAR
CAPITAL STRUCTURE RATIOS AVERAGE
BASED ON TOTAL PERMANENT CAPITAL:
LONG-TERM DEBT 49.12 % 50.69 % 5097 % 50.80 % 50.35 % 50.39 %
PREFERRED STCCK 0.16 0.18 .19 0.21 0.22 0.19
COMMON EQUITY 50.72 4913 48.84 48.99 49.43 49.42
TOTAL 100,00 % 100,00 % 100.00 % 10000 % 1L000% 0000 %
BASED ON TOTAL CAPITAL:
TOTAL DEBT, INCLUDING SHORT-TERM 50.7% % 52.55 % 5349 % 53.33 % 5343 % 5272 %
PREFERRED STOCK 0.15 017 318 0.19 0.21 018
COMMON EQUITY 49.06 47.28 46.33 46.48 46.36 47.10
TOTAL 100,00 % 100.00 % 100.00 % 100,00 % 10000%  100.00%
FINANCIAL STATISTICS
EINANCIAL RATIOS - MARKET BASED
EARNINGS !/ PRICE RATIO 5715 % 556 % B85 % 410 % 253 % 476 %
MARKET / AVERAGE BOOK RATIO 173.44 162.35 156,81 145.24 163.83 150,29
DIMIDEND YIELD 3.50 3.76 3.96 440 4.20 396
DIVIDEND PAYQUT RATIO 61.46 67.87 66.67 50.06 64.23 54,06
RATE OF RETURN ON AVERAGE BOOK COMMON EQUITY 994 % 8499 % 898 % 6,99 % 5,39 % 8.26 %
TOT T /EBITDA (3] 384 X 434 X 475 X 853 X 907 X 551 X
EUNDS FROM OPERATIONS / TOTAL DEBT (4) 2065 % 18.82 % 17.10 % 1641 % 16.14 % 1782 %
TOTAL DEBT / TOTAL CAPITAL 5079 % 52.55 % 53.49 % 5333 % 5343 % 52.72 %

Notes:

{1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each
individual company in the group, and are based upen financial staterments as originally reported in each year,

{2) Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning and
ending total debt or preferred stock reported to be outstanding.

{3) Total debt relative to EBITDA (Eamings before Interest, Income Taxes, Depreciation and Amoriization).

(4) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and investment
tax eredits, less total AFUDC) plus interest charges as a percentage of total debt.

Scurce of Information: I-Metrix Database

Company SEC Form 10-K




American Statgs Water Lo,
Long-Term Dett
Preferred Stock
Common Equity
Total Capitat

American Water Werks Go.
Ine,_
Long-Term Debi
Preferred Slock
Common Equity
Total Capital

Aqug America, Inc.
Long-Term Debt
Preferred Stock
Comnten Equity
Total Capital

Artesian Resources Corp
Long-Term Delt
Preferred Stock
Comimen Equity

Total Capital

California Water Service
Group
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

Connect ater Service
Ine,
Long-Term Detd
Proferred Stock
Common Equity

Total Capital

Middlesex Water Company
Long-Term Debt
Prefamred Stock
Comman Equity
Total Capital

SIW Gorporation
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

York Water Company
Long-Term Cent
Preferred Stock
Common Equity
Telal Capitat

Proxy Group of Nine Water
Companies
Long-Term Debt
Prefared Stock
Common Equity
Total Capital

Source of Information
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Capital Strycture Based upon Total Permanent Capital for the.
roxy Gro ing Vater I
2008 - 2012, Inclusive

S YEAR

2012 2011 2010 2009 2008 AVERAGE
4249 % 45.48 % 4430 % 48.95 % 46.25 % 4509 %

0.00 000 0.00 .00 0.00 0.00

57.51 54,54 55,70 53.05 §3.75 54.81
D (7. Ik O 1+ O [ X I % T00.00 % 100 %
54.30 % 5572 % 56.73 % 56.98 % 53,75 % 5549 %

021 0.27 029 0.30 0.32 0.28

45.49 44.01 42,98 42.72 45.93 44.23
A% 00 % 10000 % 00 % 00 % 0 %
5341 % 54,11 % 57,05 % 56.59 % 54.21 % 55.08 %

0.01 0.02 0.02 0.02 0.08 003

46.58 45.87 42.93 43.39 45.70 44.89
— _T00.00 % 00 % .00 % X G0 % %
47.60 % 4893 % 52.84 % 54.12 % 59.57 % 52.61 %

0.00 Q.00 0.00 0.00 .00 0.00

52.40 £1.07 47.16 45.88 40.43 47.39
00 % 0 % 00 % 00 % T % 50 %
60.39 % 5204 % 52.51 % 47.93 % 41.88 % 48.95 %

0.00 0.00 0.00 0.00 0.00 0.00

49.61 47,96 47.49 52,07 53,12 51.05
.00 % 00 % 00 % T00.00 % T00.00 % 100.00 %
49.03 % 53.05 % 49.32 % 50.59 % 46.94 % 49.79 %

0.2t 0.30 0.34 036 0.39 0.32

50.76 46,65 50.34 49.06 52,67 49.89
GO % TO0.00 % T % .00 % .00 % .00 %
43.53 % 4312 % 43.91 % 47.36 % 49.10 % 4540 %

1.02 1.06 1.07 124 1.22 112

55.45 55,82 £5.02 51.41 49,68 53.48
LU0 % 00 % .00 9% K LOG % .00 %

— ]

£5.38 % 56.63 % 5379 % 49,52 % 46.08 % 5228 %

0.00 0.00 0.00 0.00 0.00 0.00

44.61 43,37 45.21 50.48 53.82 47.72
) .00 % .00 % 00 % 50 % 00 %
4598 % 47.16 % 48.28 % 47.16 % 55.31 % 48.78 %

0.00 0.c0 0.00 0.00 0.00 0.00

54.02 52.84 51.72 §2.84 44,60 51.22
% 0 % 00 % % — 100.00 % 0 %
4912 % 50.69 % 50,97 % 50.80 % 50.35 % 50.30 %

0.16 0.18 0.19 0.21 0.22 0.19

50,72 49.13 48.84 48.99 43,43 49.42
) % % 0 % 00 % 00 %

EDGAR Online's l-Metrix Database

Annual Formg 10-K




Exhibit No. 1
Schedule PMA4

Artesian Water Company

. Projected Yest Year Capital Structure
Test Year
Line No. Type of Capital Balance Ratio
1 First Mortgage Bonds $103,870,493 49.46%
2 Common Equity:
3 Common Stock 79,258,479
4 Retained Earnings 26,888,794
5 Total Equity 106,147,273 50.54%
6 Total Capitalization $210,017,766

Source of Information: Schedule DLV-4B.
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Artesian Water Corngany
Indicated Common Equity Cost Rate Using the Discounted Cash Flow Modei for
. the Proxy Group of Nine Water Companies
1 2 3 4 8 [} I 8
Yahoo!
Value Line Reuters Mean  Zack's Five Finance Average
Projacted Consensus Year Projected Projected Indicated
Average Five Year Projacted Five Projectad Five Year Five Year Adjusted Common
Dividend Growth in Year Growth Growth Growth in Growth in Dividend Equity Cost
Proxy Group of Nine Water Companies Yield (1) EPS(2) Rate in EPS Rate in EPS EPS EPS (3) Yield (4} Rate {5}
American States Walter Co. 290 % 700 % 100 % 100 % 1.00 % 250 % 294 % 544 %
American Water Works Co., Inc. 2,67 8.50 8.90 7.20 6.85 7.86 2.77 10.63
Aqua America, Inc. 258 10.00 7.40 5.90 5.80 7.28 267 995
Artesian Resources Corp. 3.76 NA NA NA 4.00 4,00 384 7.84
California Water Service Group 2.89 7.00 6.00 6.00 6.00 6.25 298 9.23
Connecticut Water Service, Inc. 293 6.50 NA 5.00 5.00 550 am 8.51
Middlesex Water Company 375 4.00 NA NA 2.70 3.35 381 7.16
SJW Corporation 262 7.50 NA NA 14.00 10.75 276 13.51
York Water Company 2.80 6.50 NA NA 4.90 570 2,88 8.58
Average 8.98 %
Median 8.58 %

NA= Not Avallable
NMF = Not Meaningful Figure

Notes:

(1) Indicated dividend at 03/03/2014 divided by the average closing price of the last 60 trading days ending
(03/03/2014 for each company,

(2) From pages 3 through 11 of this Schedule.

(3) Average of columns 2 through 5 excluding negative growth rates,

(4) This reflects a growth rate component equal to one-half the conclusion of growth rate (from column 6) x column 1

. to reflect the periodic payment of dividends (Gordon Model) as opposed to the continuous payment. Thus, for

American Siates Water Co, , 2.90% x (14{ 172 x 2.50%)} ) = 2.94%.

{5) Column & + column 7.

Source of Information: Valus Line Investment Survey
www.reuters.com Downloaded on 03/04/2014
www.zacks.com Downleaded on 03/04/2014
www.yahoo.com Downloaded on 03/04/2014




Exhibit No. 1
Schedule PMA-6

Artesian Water Company Page 2 of 11

Hypothetical Example of the inadequacy of
A DCF Return Rate Related to Book Value
When Market Value is Greater / Less than Book Value

Based on the Proxy Group of Nine
Water Companies

Column A Column B

Line No. Market Value Book Value

1. Per Share $27.34 (1) $ 13.57 (2)

2. DCF Cost Rate (3) 8.98% 8.98%

3. Return in Dollars {(4) $ 2.455 $ 1.219

4. Dividends (5) $ 0.839 $ 0.839

5. Growth in Dollars (6} $ 1.616 $ 0.380

6. Return on Market Value (7) 8.98% 4.46%

. Rate of Growth on Market
7. Value (8) 5.91% 1.39%
Notes:

(1) Average price of the proxy group of nine water companies as
shown on page 2 of Schedule PMA-12.

(2) Average book value of the proxy group of nine water companies
as shown on page 2 of Schedule PMA-12.

(3) Average DCF cost rate from page 1 of this Schedule.

(4) Line 1 x Line 2.

(5) Dividends are based on a 3.07% adjusted dividend yield which
is the average adjusted dividend yield of the proxy group of nine
water companies.

(6) Line 3 - Line 4.

(7) Line 3/ Line 1.

(8) Line 7/ Line 1.
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42 A2 A3 A3 A3 A4 M 4 A5 A6 A8 50 .51 B4 16 .34 Div'd Decl'd per sh Be 1.00
1201 156 213 15 158 1.4 188 28 2127 195 145| 22| 288 1771 230{ 2.25|Cap'l Spending persh 2.50
562 514 5% 637| 6861 7021 698 78 7855 832| 877 887| 9.7 . ; $1.80 | 1255 | 13.25 [Book Value per sh 16.25
65T 2687| 2687! 3024 | 3024 | 3036| 3042 | 3350 3360 3490 | 3448 | 3460 | 37.08 | 3726 | 3770 [ 3853 39.00 [ 40.00 |Common Shy Quist’y © | 43.00
145] 185 171 56 167 183] HMOA] 2A2] 18 Hy| 40| 28! A2 15.7 154 143 184 Avg Ann'l PIE Ratio 18.5
B B a7 103 861 100f 182 123} 147 150 127 136 14 100 o1 9 1.03 Ratative P/E Ratio 1.30
55% | 50% | 42% ) 42% | 39% | 38% | 35% | 36% | 34% | 25% | 25% | 29% | 29% | 3.0% | 32% | 31% ) 2% Avg Annl Div'd Yield 1%
CAPITAL STRUCTURE as of 9/3013 27| 2280 | 2362 | 2686 | 3014 | 3187 | 3610 | 3088 | 4193 | 4669 475 500 | Revenues {$mill) 580
Tota) Debt $335.5 mill. Due in § Yrs $10.6 mil. 119 186| 225| 231 80| 2681 205| 44 420] 544 59.0 | 630 |Net Profit mill) .0
LT Debt $332.1 mdl LT intarest SIGOMIL  Z35% | 3T | 4T0% | H05% |H26% | 310% | 0% | Q26 | 417% | 399% [ 360K | 40.0% lIncome Tax Rate 00%
Love!razfee: hany 1% of Capn) <t el .ofd2o%)| 8% | 69% | 3% | 58% | 20% | 25% | 28% | 25% AFUDCY%toNetProfit | 25%
Leases, Uncapitalized: Annual rentals $3.0mil, | 520% | 41.7% | 504% | 485% | 46.9% | 462% | 45.0% | 44.3% | 454% | 422% | 40.6% | 40.0% |Long-Torm Debl Ratio | 41.0%
Pension Assets-12/12 $107.6 mill. 40.0% | 523% | 408% | 514% | 531% | 538% [54.4% | 55.7% | 546% | 57.8% | 59.5% | 60.0% |Common Equity Ratio 59.0%
Oblig. $163.2 mill. 4427 | 4804 | 5325 | 5516 5694 | 5770 | 6650 | 6774 | 4OV | 7870 25| 880 |Total Capital ($mill 1200
Pld Stock Nore. 8023 | 6642 | 7132 | 7508 | 7764 | 8253 | 8664 | 8950 | 8965 9178| 975 | 1000 |NetPlant (§mil) 1100
Gommon Stock 38,717,549 shs. 10% | S2% | 54% | 60% 1 67% | 64% | S | 76% | TA% | 83% | B0% | 40% [RemonToldCopl | 7.5%
as of 11MH13 56% | 66% | 85% | 61% | 93% | 86% | 8:2% [16.0% [ 103% | 11.9% | 120% | 125% |Retum on Shr. Equity 11.5%
56% | 66% | 55% | 81% | 9.3% [ 56% [ 82% [ 11.0% | 10.3% | 11.8% | 12.0% | 12.5% |Return on Com Equity 11.5%
MARKET CAP: §1.1 billion (Mid Cap) NMF | T0% | 28% | 27% | 39% | 3.1% | 32% | 58% | 53% | 66% | 6.0%[ 6.0% [Retainedio ComEq 50%
GURSES{;I' POSITION 2011 2012 9/30M3 | 113% | B4% } 67% | 67% | 5B% | B4% | 61% | 4T% 49% | 45% | 49% | 53% [All Divids to Not Prof &%
Cash Assets 1.3 23.8 26.2 | BUSINESS: American States Waler Co. operates as a holding ers in the city of Big Bear Lake and in areas of San Bemardino
Qther 1543 1805 1764 | company. Through its principal subsidiary, Golden State Water County. Sold Chapamal City Water of Arizona (8/11). Has 728 em-
Gurrent Assets 1656 184.0 2028 | Company, it supplies water to more than 250,000 customers in 75  ployees. Officers & directors own 2.9% of cemmon stock (4112
Accts Payable 379 408 829 | communities in 10 counties. Service areas include the greater Proxy). Chairman: Lloyd Ross. President & CEO: Robert J.
Om)éroue 66'2 433 43'1 metropolitan areas of Los Angefes and Orange Counties. The com-  Sprowis. Inc: CA, Addr. 630 East Foothill Boulevard, San Dimas,
Current Liab. TCTZ —g37 1157 | pany also provides electiic utility services to nearly 23,250 custom-  CA 91773, Tel; 909-394-3600. Internet waww.aswater.com.
Fix. Ghg. Cov. 401%  442%  450% | American States Water’s core water these operations. Indeed, annual profits
ANNUAL RATES Past  Past Estd'10-12| utility business probably just com- from this sector could grow to as high as
ofchange jpersh)  10¥rs.  5¥is.  (0'16°18 leted a highly profitable 2013. $0.50 a share over the next three- to five-
fggg,’,_"',':?:w., g-g% ;'g;:' f'ggg hrough the September quarter, Golden year period.
Eamings 65% 115% 7.0% | Gate %Nater's contribution to share net Finances are healthy. Internally genera-
Dividends 30% 45% 100% | rose a whopping 28%. This occurred ted funds should be sufficient to cover
Book Value 50% 65% 70% | gespite higher administrative and pur- American States' construction budget for
Cal- | QUARTERLY REVENUES (§ mill} kull | chased water costs and a smaller contribu- the foreseeable future. As a result, we
endar_|Mar31 Jun.30 Sep.30 Dec. 31| Year | tion from the company's nonutility busi- think that the strong equity-to-total capi-
2010 | 834 955 1113 037 | 3989 ness. These expenses were more than off- tal ratio should remain at a very solid
201 | 943 1098 1189 953 419-13 set by increased revenue resulting from 57%. Reflecting this is the company’s Fi-
2012 [107.6 1143 1335 1115 | 4668 the implementation of higher rates. nancial Strength rating of an A, the high-
2013 |1105 1207 1309 1129 | 475 | We are relatively bullish on American est grade of any water utility.
014 | 115 125 140 120 | 50 | Seates’ nonutility business. The compa- The company's long-term dividend
Cal- EARNINGS PER SHARE A Ful | ny runs the water systems at nine U.S. prowth prospects are robust as well.
ondar |Mar31 Jun.30 Sep.30 Dec.31) Year | military bases through its ASUS subsidi- The equity’s yield is close to the norm for
2010 23 24 3 33 | 111| ary. There is ongoing debate on Wall the water utility group. However, its divi-
011 | 19 M 42 A7 [ 112| Street regarding the future growth in this dend growth prospects of 9% through
M2 7 A 4 26 | 141 sector. Some feel that the company's earn- 2016-2018 are significantly above the in-
2013 35 43 53 .24 155 ings peaked in 2012 when they contrib- dustry average. Thus, investors currently
014 | 31 42 55 0| 180) ,red almost $0.40 a share to the bottom don't have to pay as high a premium for
Cal- | QUARTERLYDMDENDSFADB= | rui | line. We are on the other side of this argu- the stock as they had to in the past. And.
endar | Mar31 Jun30 Sep3d Dec31| Year | ment. American States long experience in while the nonutility operations have
010 | 13 A3 13 A3 52| running these operations will enable it to lowered the company's earnings predic-
o1 [ 13 4 4 i 55| win more bids from army bases through tability compared to its peers, we think
2012 | 44 A4 4775 4775|864 2016-2018. in our opinion. Currently, the the stock is still attractive on a risk-return
013 | 4775 1775 2025 2025 | 76| utility is involved in the bidding for 10 in- basis.
2014 stallations that are logking to outsource James A. Flood January 17, 2014

{A) Primary eamings. Excludes nonrecurring | due to roundin]g,l. {C} In millions, adjusted for splits. Company’s Financial Strength A
gains/fiosses). '04, 7¢; ‘05, 13¢; '06, 3¢; ‘08, | (B} Dividends historically paid in early March, Stock's Price Stability 85
June, September, and Cecember. » Div'd rein- Price Growth Persistence 75

{(14¢); "0, (23¢) "1, 104. Next eamings repori
due early February, Quarterty egs. may not add
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RECENT PIE Trailing: 203 } [ RELATIVE 0 oD 2 8{y

AMER'CAN WATERNYSE-W |PRICE 41.71 RATK 18.1 (lkdlan:NuF PIE RATIO .97 w &9/

TMEUNESS 3 et 03 L [ 1 SAEREIBIEERIED Terget Price Range
SAFETY 3 NewTnsts EGENDS__

CHNICAL 3 owsesaamy | o by e e 8
TE ower ; h;ﬁce __________ S
BETA 65 (1.00=Marke) Yes ) 9
[~ 2016-18 PROJECTIONS, | ohaed areas ndeake recessions R T PP I CETEES T 0

. Ann'l Total w%@ LT A
Price  Gain = Retum |—&si =) 3

B8 pese) 1T | T 2
Low 45 +10% 5% Shtt AL 20
insider Decisions S 15

FMAMJJASO
why QOCO0COCDOOCQO 10
W 080300080 . 15
e e
Institutional Decisions H P, st ™ e %TO'I’.:};TU va:m
10005 200 h STOCK  DEX

ohy 191 15 17 Parcert 21 I A SR Y R

Raon 146937 14854 1aaizs | 20 T I Sy 10 zme |

1997 (1998 [1999 [ 2000 [2004 [2002 {2003 [2004 ;2005 ROOGE 010 | 2041 [2012 (2013 (2014 | ©VALUELINEPUB.LLC16-18

- .- .- -- - -- -~ -- -+ 13.08 1549 | 1518 1625| 1615} 17.20 |Revenues persh 2000
-- -- - - .- - -- - - 85 356 373| 427 4457 470 |“CashFlow” per sh 5.25
-- -- - - . - - .- - 4.97 153 | ¥72] 21| 22| 240 |Earnings persh A 290
-- -- - .- i - - -- - - K] M 96| 106 1.20|DividDecl'd persh B 140
- -- - -- -- - -- - - 4.3 438 527 525 5.15 §.50 | Cap'l Spending per sh 5.50
- - - -- - -- -- -- -| 2386 2359 | 2411 | 2510 | 26.95; 27.50 |Book Valug persh © 31.85
- - - - - .- - -- | 160.00 T75.00 | 175.66 | 176.09 | 178,50 | 150.00 | Common Shs Outstg ©| 785.00 |
- -- - - -- . - - -- 146 | 168, 167 184 Avg Ann'l PIE Ratio 185
- - .- -- -- - - .- - .- 93 105 107 | 104 Relative PIE Ratio 1.25
-- .- .- .- - .. - .- . .- 8% | 31% | 2™% | 26% Avg Ann'l Div'd Yigld 27%

CAPITAL STRUCTURE as of 9/30/13 -- - -- | 20831 2710.7 | 2666.2 | 26769 | 2885 ( 3700 [Revenues ($mill) 3700

Igl;l ';:ggf;ﬁ?—%lmil- Eﬁt“{ﬁ&%‘#lm"- | -] --|d1558 } 2678 | 3049 3750 390 | 430 |NetProfit (Smill 535
e bl nteres A il

{Total interest coverage: 4.4x) (53% of Cap'l) . . . . . 37'4?‘; 37'9:‘; ‘0'4?"_ ?g:: 42& 3:& 3:'% mgg I::OR:: Profit aig
Leases, Uncapitalized: Annual rentals $28.1 mill, .- -- -] 56.4% | 50.9% [ 534% [ 56.9% [ 56.8% | 55.7% | 53.8% | 52.5% | S2.0% Lonq-Term Dabt Ratio 51.5%
Pension Assets $1157.7 mill -- -- «o | 43.0% | 48.1% [ 46.9% | 43.9% [43.2% | 442% [ 46.0% | 47.5% | 48.0% |Common Equity Ratio 48.5%

_ Obiig. 511621’2 mill. - -- -~ 186628 [ 92457 | 87502 [ 9269.0 | 9561.3 | 9580.3 | 96527 | 9880 | 10400 |Total Capital (mifl) 12208

Pfd Stock $17.8 mill.  Pfd Div'd $.7 mil | -<| -~ is7208 | 93180 |9o91.8 | 10524 | 11050 | 1102t | 11739 | 12250 | 12750 NetPlant {$enill) 12550
Common Stock 178,274,197 shs. - - - NMF NMF 3.7% 3.8% 4.4% 4.8% 5.5% §.5% 5.5% |Return on Total Cap'l 6.0%
as of 103113 - -- -«i MMF| NMF | 48% | 52% | 65% | 7.2% | 84% | &5% | 8.5% [Return on Shr. Equity 9.0%

-- - -1 NMF| NMF | 46% | 52% [ 65% | 7.2% | 64% | 8&3% | 8.5% [Returnon Com Equity .0%

MARKET CAP: $7.4 billion (Large Cap) .- - -] NMF| NMF| 30% | t8% | 28% | 35%( 46% [ 45%( 4.5% |RetainedtoComEq £.5%
CURRENT POSITION 2011 2012 9/30/13 - - -- -- | %] 5% | S6% | 5% | 45% [ 48% | 50% |AIDhds to Net Prof %
Cash Assets 14.2 244 32.4 | BUSINESS: American Water Works Company, Inc. is the largest accounting for 22.2% of revenues. Has roughly 7,000 employees.
Other 13835 _475.0 _580.8 | investor-owned water and wastewater uliliy in the U.S., providing  Depreciation rate, 2.6% in "12. BiackRock, Inc., owns 10.3% of the
Current Assets 13977 4994 613.2 | services to over 14 million people in over 30 states and Canada, It's common stock outstanding. Off. & dir. own less than 1% (313
BG%'ES[?EVGNE gigg gggg 15’8%? nonregulated business assists municipaiies and military bases Proxy). President & CEO; Jeffry Sterba. Chairman; George Mack-

O e 322 233 3554 | with the maintenance and upkeep as well. Regulated operations enzie. Address: 1025 Laurel Oak Road, Voorhees, Nl 08043. Tele-

Current Liab. 4851 G948 114715 | Made up 89.1% of 2012 revenues. New Jersey is ils biggest market phone: 856-346-8200. Intemet: www.amwater.com.

Fix. Chg. Cov. 256% 202% 300% | American Water Works dwarfs most of For example, American Water has reduced ‘
ANNUAL RATES  Past Past Estd'10-12| its peers. The company is larger by a its expense ratlos from 42% in 2011 to

dicunge(persh)  10%s 5¥s. 068 | wide margin than any of the other close to 40% today. The company goal is to ‘

Revenues oo do% o 49% | investor-owned utilitles included in the reduce this figure to 35% over the next five ;

Eamings .. 85% | industry group followed by Value Line. In- year period. |

Dividends -- --  75% | deed, the utility alone accounts for approx- Eﬁxcellent cost controls help American

Book value - 5% 45% | imately 50% of the entire industry when Water maintain good relationships

Cal- | QUARTERLYREVENUES($mil) | full | measured by market capitalization. with regulators. All utilities are exposed
endar |Mar31 Jun. 30 Sep. 30 Dec. 31| Year [ Size matters in the water utility busi- to the risk of harsh treatment by state

010 | 5881 6712 7869 6645] 2710.7] mess. Currently, the market is made up of authorities. By managing expenses so

201 | 5967 6688 7609 630.8| 26662 tens of thousands of small water utilities rigorously, the company has been able to

012 | 6187 7456 8318 6208 28768 run by local municipalities. Due to finan- considerably reduce the chance of this

2013 | 6361 7243 8292 6954| 2885 | cial pressures, most of these systems have happening.

2014 | 675 75900 750 | 3100 | ot been properly maintained and are in American Water offers good value vis-

Cal- EARNINGS PER SHARE A Full | dire need of modernization. Thus, it is a-vis other water utilities. Historically,

endar {Mar3f Jun.30 Sep. 30 Dec.31) Year | more advantageous for these smaller water stocks with above-average dividend

2010 8 42 N 23 | 153| entities to sell their operations to concerns growth prospects have much lower current

21 ] 23 42 73 32 | 172| that have both the financial wherewithal yields than similar water stocks with sub-

20121 2% 8 87 30| 21| and managerial experlence required to ad- par dividend potential. (This is the premi-

013 | %2 51 84 47| W] dress the problems. American Water has um that investors must pay for greater fu-

04 | 35 65 100 40| 240] 5qded almost 20 new acquisitions over ture cash flows.) In the recent past, the

Cal- | QUARTERLYDMIDENDSPADB= | Fun | each of the past two years. vield spreads between the high-and low-

endar |Mar31 Jun30 Sep.d0 Dec3i| Year | A decent amount of American Water’s quality stocks has narrowed considerably.

2010 | A A 2 2 86 | profit growth comes from the success- Thus, this is a good time to take positions

2011 | .2 23 232 91| tul integration of acquisitions. With its in industry leaders such as American

2012 | 23 23 B 2 % | large infrastructure, the company has con- Water because they are cheap on a rela-

013 | 25 25 28 28 | 106 sistently been able to reduce costs and tive value basis.

201 squeeze efficiencies out of its purchases. James A. Flood January 17, 2014
(A} Diluted eamings. Excludes nonrecurring | Quarterly eamings may not sum due to round- | langibles. In 2012: §1.207 billion, $6.82/share. | Company's Financial Strength B+
losses: '08, $4.62; 09, $2.83; '11, $0.07. Dis- | ing. (B) Dividends paid in March, June, Sep- | {E} Pro forma numbers for '06 & 07. Stock's Price Stability 95
confinued operations: '06, (4¢); “11, 3¢: 12, | tember, and December. = Div. relnvesiment Price Growth Persistence 75
{10¢). Next eamings report due early February. | available. (C) In milions. (D} Includes in- Earnings Predictabllity
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RECENT PE Trailing: 20.6 Y| RELATIVE ov'D
AQUA AMER'CA NYSE-WR PRICE 23.09 RATIO 19.9(Iledia?|: 24.0 /| PIE RATI 1.07 Yo 2-8%
mevess 3 wenors [ ] 50 1] TS R W] | we| | | WAL RS Tago s Fange
SAFETY Raised 420112 EGiPslg}f it & ”
TECHNICAL 3 Reised 122713 (v by ol Rote ol 43
BETA .60 (1.00 - Markel) SHor-4 spit 1201 AN i 40
751648 PROJECTIONS | 113 o 1208 4 < 2
n ¥ L ol | L ..., xanl 24
Prica  Gain .‘gs'eashfcatemcessraﬁ A 'l - id 20
A IR T et %
Insider Decislons m—,m-_-]:'}-'-" ot gl 12
FMAMJ
Wy 00000 8
m‘ Dggg; -'.-’..m'---.. -6
Institutional Decisions el [ b o T “m':':a?mxm
% e S E
e SR it s 421 B8 [
sty 82403 62501 hlm]ﬂ Syr. 652 211.8
199711998 | 1399 2004 | 2005 | 2006 | 2007 |2008 {2009 [2010 12011 [2012 {2013 {2014 | ©VALUELINEPYB. LLC[16-18
181 167 183 278 s08| 323( 361 37 393 42 410 4327 455| 4.60 [Revenuos porsh 495
45 49 58 B 81| 101 0 194 20| 142 145 15 185 1.95 |“Cash Flow” par sh 1.85
i) 32 3 51 57 56 57 58 62 kY] B3 87| 145 1.25 |Eamings persh A 145
19 | 2z . 28 32 35 3 A A A7 Rl E 58 .84 |Div’d Decld per sh B .86
A8 £5 ki 93 E W) 106| 123] 147| 164| 143| 168| 166 i1080| 190 188 fS¢[ 1.90[Cap’l Spending per sh 215
oorl 2571 274| a308| 3320 349! 427 47| 504| 557 | 585 82| 650 681 720 790 860 945 |Book Valuepersh 11.59
§433| 0025 | 13550 | 139.78 | 14247 | 14140 | 154.31 | 15897 | 161,21 | 165.41 | 16675 | 169.21 [ 17061 [ 17246 | 173.60 | 17543 177.00 | 179.50 [Common Shs Outst'g © | 184.00
78| 225| 212| 182| 236 236 245 251 WE| MT| 0] 9| 24| A 3] 9| 214 Avg Ann’l P/E Ratio 25
1.03 117 12 118 121 1.3 140 133 169 187 170 150 154 134 134 1.40 1.20 Relative P/E Ratio 1.50
30% | 20% | 0% 33% | 2o% | 25%( 25% [ 23% | 18% | 1.8% [ 2% | 28% | 3% | W% | 28% | 28% 24% Avg Ann'l Div'd Yield 26%
CAPITAL STRUCTURE as of 9/30/13 672 4420 | 4068 | 5335 | 8025 | 6270 ) 6705 | 7261 { 720 7513 T 825 { Revenues ($mill) 915
E#‘;L?,:‘;ﬁi;ﬁ%“;ﬁ-.’,‘““-f,”."{”Z{’,B‘S?fnﬁ.."‘i“' 6731 800| o1.2| g20| 950| 979 1044 | 1240 | 1448| 15317 200| 225 |NetProfit {Smill) 265
" Lot LY nere : - 39.5% | 30.4% | 36.4% | 306% | 38.9% | 39.7% | 99.4% | 39.2% | 325% | 30.0% | 22.0% | 40.0% ncome Tax Rate 40.0%
(T imoresteamed: S0c ol mersstooverage | .| | | ool o ol oof -] osk| 3| 18] 20% [AFUDCKuelProRt | 204
Pensian Assets-1212 $190.% mill ST4% | S0.0% | 520% | 516% | 554% | 54.1% | 55.6% | 56.6% | 52.7% | 52.7% | 51.0% | 51.0% |Long-Term DebtRatio | 50.0%
Oblig. $303.1mil. | 488% | 50.0% ) 48.0% | 48.4% | 44.6% | 45.0% | 44.4% | 434% 47.3% | 47.5% | 49.0% | 48.0%4 |Common Equity Ratie | 50.0%
Pfd Stock None 13557 | 1497.5 | 1690.4 | 10044 | 21914 | 23066 | 24955 1 2706.2 | 2646.8 | 29297 | 2975 | 3350 |Total Capital {§mill} 4230
Commmaon Stov 176.708.6%9 shares 1824.3 | 2069.8 | 22800 | 2506.0 | 27628 | 20974 | 32273 | 34603 | 36129 { 39362 | 4150 | 4350 {Nat Plant (Smill 4900
54% | 67% | 6.9% | B4% | 59% | 57% | 56% | 59% | 69% | 66% | 7.0% | 6.0% |Returnon Total Capl 6.5%
102% | 107% | 11.2% | 108% | 07% © 93% | 94% [106% | 11.6% | 11.0% | 13.0% | 13.0% |Return on Shr. Equity 12.5%
MARKET CAP: $4.1 billion {Mid Cap) 102% | 107% | 41.2% | 100% | 97% | 93% | 94% | 106% | 11.6% | 11.0% [ 13.0% | 13.0% [Return on Com Equity | 12.5%
CURRENT POSITION 2011 2012 93013 | 42% | 46% [ 49% [ 37% | 32% [ 28% | 27% [ 3% 46% | 43% | 65% | 6.0% [Retainad to ComEq 5.0%
Cas‘:s!‘sets a2 5 6.4 50% | 57% | 6% | €3% | 67% [ 70% 1 72% | 65% | 60% | 1% | 0% | 5% |AliDiv'ds to Net Prof 58%
Receivables 611 926 9873 | BUSINESS: Aqua America, Inc. is the holding company for water & other, 23.4%. Officers and directors own 1.4% of he common
inventory (AvgCsy M2 118 12.4 | and wastowaler utites that serve approximately tree milion resi- ~ stock; Blacktock, g, 6.3% State Steet Capital Com.. 5.7%:
Current Assets 32—05 W 211:6 dents in Penpsylvania: Chio, North Carolina, lllincis, Texas, New Vanguand .Group 56% (4;'1? Proxy). Chairman & Chief Ezfecut‘we
Accis Payable 68.3 55.5 414 Jersey, Florida, Indiana, and five other states. Acquired  Officer; Nicholas DeBenedictis. Incorporated: Pennsylvania. Aq-
Debt Due 804 1254 1912 | AquaSource, 7/03; Consumess Water, 4/99; and others. Water sup- dress: 762 West Lancaster Avenue, Bryn Mawr, Pennsylvania
Other 277.0 93.3 85.7 | ply revenues 't2: residential, 60.5%; commercial, 16.1%; industrial  19010. Telephone: 610-526-1400. Intemet: Www.aquaamerica.com.
gi:"g:;"gg;, oy I g;g,fz Aqua America has exited the Florida the use of a “repair tax deduction”, we
—E ——=1 market. In five separate transactions, the think the company posted a gain in share
Q’::";:g‘:';p':fs}fs 1';§,f: Fast E’:od.“’_.o{sﬂ utility sold off all of its operations in the net of over 30% last year. More impressive
Revenues %w 75% 25% | Sunshine State for a total of $80 million. perhaps, would be the utility's ability to
“Cash Flow” 85% 80% 40% | This will allow the company to focus its top last year's exceptional gain by 9% this
Eamings Lt 190% | attention in the states where most of its year. Most of this will be due to a combina-
Book Value 9'0% 7.0% 80% | assets are c&r:;ent;;i)ted. tion of l:tt)_st re}c:uctions and tl}e impleénen-
- Growth ou acquisition will tation of higher rates implemented b
eﬁ;‘.'r uﬂ%‘:mfﬁgﬁgﬁ%“g’wu \"::a"r remain a keystone of c#:he company’'s state regulators. Y
3010 150'5 173‘ 3 207-8 179'3 w5 7] Strategy. Aqua purchased 13 utilities last Hydraulic fracking provides op-
WM L1638 1783 1973 1727 | 7120 | Y€ and 18 in 2012. We think that this portunities for Aqua’s nanegula?ed
a2 l640 1917 2145 1875 | 7578 number will actually increase in the years earnings. This drilling technique requires
2013 11800 1957 2043 760 | 77o | ahead. That's because the U.S. is popu- copious amounts of water. Aqua has enter-
o014 |90 M5 225 200 |sw | lated with thousands of small municipally- ed into a joint venture on a pipeline that
cal EARNINGS PER SHARE A Fall owned water utilities. Because cities will _bring water directly to the wells,
ondor |Mar31 Jun30 Sep.30 Dec.31 Y:ar across the country are struggling finan- eliminating the need for thousands of
2010 3 1-8 % 5 7 cially, they are having trouble financing trucks laden with water choking the street
1 B8 nm ‘a3 | the costs of repairing their aging water in- traffic in Pennsylvania. When fully up and
M2 | 15 24 W/ M9 g7 | frastructures. Many are finding it easier to running, we think that this can add about
w3 | 2 30 36 23| g5 sell their operations to larger investor- $0.10 a share to the bottom line.
a4 | 25 32 4 28 | 125, owned companies that have the financial At(}lua stock is attractive compared to
cal- | QUARTERLY DVIDENDSPAD®® | Ful wherewithal to fund the needed capital ex- other water utilities. While the yield is
en:a'r Mar3f Jun30 Sep.30 Dec Y;‘ar penditures. Moreover, Aqua can run the marginally lower than the group average,
: : . ‘ operations at a much lower cost using its this is more than offset by the equity's
20 | 6 A6 A6 12 41 management expertise and economies of strong dividend growth prospects. There-
23112 %‘; 1%; %‘; 11:’;2 gﬂ scale. fore, conservative, income-seeking inves-
03 | 14 14 s s 33| Aqua will follow up a strong 2013 with tors might find these shares of interest.
2014 a solid 2014, in our opinion. Aided by James A. Flood January 17, 2014
{A) Diluted egs. Excl. nonec. gains {losses): | eamings report due early February. {C) In millions, adjusted for stock splits. Company’s Financial Strength B+
39, (9¢): ‘00, 2¢; 01, 2¢; '02, 4¢; '03, 3¢; 12, | {B) Dividends historically paid in early March, Stock's Price Stability
18¢. ExcL. gain from disc. operations: 12, 7¢; | June, Sept. & Dec.  Divd. reinvestment plan Price Growth Persistence 70
"3, 3¢. May not sum due to rounding. Next | available (5% discount). Earnings Predictabillty 100
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ARTESIAN RES, CORP. noo-seme [Fi" 23.70 5% 24.7 [k 1.21 e 3.5%

. 2262 22.33 20.67 19.31 1873 19.59 19.99 24 43
17.20 17.90 18.26 13.00 12.81 16.43 15.18 18.20
rerorinice 3 n [ e g b I I S
Tachnical Average | &mr.?:lpli"_ﬁnssﬂﬂgﬁ T 3
SAFETY 3 roge || Shoded ame indenls ecession
BETA 55 (1.00 = Market) i FTIEN ’
.0 L. c
Teage e o ’ s 'l 4
Financial Strength B : 3
Price Stability 95 2
Price Growth Persistence 50
Eamings Predictability 85 | i iy, i 1 i TR V:)Is
T W T T T T T LT T (thous.)
© YALUE LINE PUBLISHING LLC 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014/2015
SALES PER SH 7.52 7.77 7.20 7.59 8.11 8.48 7.56 8.10 -
“CASH FLOW" PER SH 1.56 1.75 1.57 1.65 1.84 192 164 204 -
EARNINGS PER SH .81 a7 80 86 97 1,00 83 1.13 1.0248 1.23%/NA
DIV'DS DECL'D PER SH 58 &1 66 71 J2 75 .78 79 -
CAP’L SPENDING PER SH 3.35 5.08 3.66 6.09 2.32 257 1.83 2.36 -
BOOK VALUE PER SH 9.60 10.15 11.66 11.86 12.15 12.44 13.12 13.57 --
COMMON SHS QUTSTG {MILL) 6.02 6.09 7.30 7.40 7.51 7.65 8.61 8.71 -
AVG ANN'L P/E RATIO 24.2 203 215 201 16.4 18.2 225 18.3 23.2 19.3/NA
RELATIVE P/E RATIO 1.28 1.10 1.14 1.21 1.09 1.16 1.41 117 -
AYG ANN'L DWV'D YIELD 2.9% 31% 3.4% 4.1% 4.5% 4.1% 4.1% 3.8% -
SALES {SMILL) 453 47.3 52.5 56.2 60.9 64.9 651 706 - Boid figures
OPERATING MARGIN 100.0% 45.6% 45.6% 45.1% 46.9% 46.5% 45.5% 487% | — are consensus
DEPRECIATION {$MILL) 44 46 5.2 5.8 66 7.0 74 7.9 - eamings
NET PROFIT ($MILL) 5.0 6.1 6.3 6.4 7.3 76 6.7 9.8 - i
INCOME TAX RATE 39.9% 39.0% 39.8% 40.8% 40.1% 40.0% 40.8% 40.2% - and, using the
NET PROFIT MARGIN 11.1% 12.8% 11.9% 11.4% 11.9% 11.7% 10.4% 14.0% — racent prices,
WORKING CAP'L {SMILL) di.é ds.8 25 d20.8 d23.3 dave d11.4 d11.4 - P/E ratios.
LONG-TERM DEBT (SMILL) 924 92.1 918 107.6 106.0 105.1 106.5 106.3 -
SHR. EQUITY (SMILL) 57.8 61.8 85.1 87.8 81.2 95.1 113.0 118.2 —
. RETURN ON TOTAL CAP'L 5.3% 5.8% 5.3% 4.7% 5.2% 5.6% 4.6% 5.9% -
RETURN ON SHR. EQUITY 8.7% 9.8% 7.4% 7.3% 8.0% 8.0% 6.0% 8.3% —
RETAINED TC COM EQ 2.7% 3.8% 2.1% 1.4% 2.1% 2.0% 5% 2.5% -
ALL DIV'DS TO NET PROF 69% 61% T1% 81% T4% 75% 92% 70% -
ANo. of analysts changing eam. est. i fast 3 days: 0 up, O down, S-year ings growth not
| ANNUAL RATES ASSETS {$mill) 01 2012
| of change (per share) 5Yrs. 1YL | Gash Assets 3 B |
| Sales 15% 7.9% | Receivables 88 87 88 | BUSINESS: Artesian Resources Corporation, through its 1
- Ec;?nsihngFlsaw’ g_g% gg:g: 'c';a’:e"r“"? ;g ;-‘8‘ ;? subsidiaries, pmvides' waler, wastewater, and other services }
Dividends 45% 40% | oot Assels Fé ﬁ TIT on }‘.he D_elmanra Penl_nsula. It distributes and sells water to
Book Value 4.5% 3.5% ’ ' " | residential, commercial, industrial, municipal, and utility
Fiscal | QUARTERLY SALES ($mill) | Fun | Property, Plant customers in Delaware, Maryland, anc! Pennsylv_ania. The
Year | 1Q 20 32 4Q |Year| 3 Edquip, atcost 4350 4544 -- | company also offers water for public and private fire
oAl 1as  Tes 177 1.1 lesd ﬁ?';nm?ggymahon 3-5’;:; 3?32 378 | Profection to customers in its service temitories. In addition,
126112 187 179 190 170 |70.6]| Other 78 _716 75 | it provides contract water and wastewater services, walter
1213113 183 178 18 Total Assets 3787 3917 404 | and sewer service line protection plans, and wastewater
12131114 ) management services, as well as design, construction, and
Fiscal EARNINGS PER SHARE | Full “R’&Bs"g;;ggl ésm'“-) 28 a5 47 | engineering services. As of December 31, 2012, the com-
Year | 10 20 3@ 40 |Year| peptpue 138 126 105 | pany served approximately 79,000 metered water customers
12m1M0| 22 24 38 16 |1.00] Other _8t _88 _118 | through 1,162 miles of transmission and distribution mains.
1263141 14 23 2 20 | 83| CumentlLiad 47 249 264 | Has 229 employees. Chairman, C.E.O. & President: Dian C.
12/3112| .28 .32 33 20 |1.13 Taylor. Address: 664 Churchmans Rd., Newark, DE 19702,
23103 19 28 2 M4 Tel.: (302) 453-6900. Internet:
1231114 .20 .34 LONG-'I['I;?JIS’%EBT AND EQUITY hitp://www.artesianwater.com.
Cal- | QUARTERLY DIVIDENDS PAID lfuy| = °
endar | 1Q 2Q 3Q 4Q Year| Total D&t;t s; 1_,5.5 mill. Due in 5 Yrs. NA
2010 | 18 18 19 193 | 7e | LT Debt$105.7 mil.
2012 | a8 88 ss 203 | 7g | Including Cap. Leasos NA (47% of Cap') SV
2013 | .203 206 206 209 | 82
2014 Leases, Uncapitalized Annua rentals NA January 17, 2014
Pension Liability $.4 mil. in 12 vs. $.5 mill in '11
INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
1213 20113 a43 | Pid Stock None Pfd Div'd Paid None Dividends plus appreciation as of 12/31/2013
fo Buy s A 0 Common $tock 8,793,216 shares 3 Mos. 6 Mos. 1Yr. 3¥rs. S Yrs.
to Sell 28 30 27 {53% of Cap')
Hid's{000)} 303 3029 3033 4.10% 4.92% 6.13% 35.96% 76.91%

©2014 Valee Line Publishin reserved. Factual material is obtained from sources believed to be refiable and is provided without warranties of

TEE PUBLISHER 13 NOT RESPONSIBLE FOR AN ERRORS DR OMSSIONS HEREIN, Wsm for subscriber’s own, non-commercial, inemal a'Hupan To subscribe call 1-800-833-0046.
of & may be repraduced, resald, stored or transmitted in any panted, electronic or other form, o for

or marketing any printed or electronic publication, service of product.
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RECENT PE Trailing:m) RELATHE DND 0
CALIFORNIA WATER wvseow  [R& 22.47 [t 204 ek} e 110/ 3.0%
mweuNess 3 nasorvns | [0 ) 134) 197] 1301 28| 29| 7| 23| 2] 198y 124] 123] 24 Targt Price Range
SAFETY 3 lwndTemy | LEGENDS B
2 ised 117N4 - E%;! Interest Rate 64
TECHNICAL £ Raised 1, . [aded by e 4
BETA 50 {100 - Markel} Zior1 s BT D a0
|~ 207613 PROJECTIONS. | St s incicato socessions ¥ SV MNNN [ EEPESE CEE 7]
AnlToal e 7 ~—1— | [ |  Faebe | e [ ¢ | [ L 24
High P3ﬁsce +G§8;I:f. Riesﬂ;zl'l - T | "Ii“tll' AT |I; (LA IO YRS ST BT " ""'Im. 20
o 3 Lee] 9% e : = ' 16
Insider Declsions S T L - 2
FRAMJ : -
B 88883 S - '“ :
wsd 00000 e T e L N -
Institutional Decisions W - B ] * 1ot rEnEsTURvT :nyrf
1001 03 38 | pgcore 18 . [l SIOCK " WDEX
ToBuy 8 81 80| ghores 12 1 T Gl 1y, 287 384
tosel 39 87 51 | traded 3 3yw. 368 528 |[C
HIs00) 26409 26677 27841 o Sy. 169 2118
1997 (1998 1999 (2000 [2001 [200212003 |2004 [2005 [2006 (2007 [2008 [2009 [2010 | 2011 |2012 [ 2013 [2014 | ©VALUE LINEPUB, LLC[16-18
nr| 7as| 7ss| eos| e13| ser| aee| ess| 72| 810] 888 000 | 1082 | 1105 | +2.00| 1534 | 4295| 1215 |Revenues persh 16.00
146 130 137 126| 10| 132 126] 142 52| 136 5| 18| 193 183 | 207| 232| 220 250 |“CashFlow" persh 285
92 n Ri) 66 47 53 51 13 .74 87 15 85 98 9t 860 1 45| 115 |[Earnings persh A 140
.53 54 5 55 56 56 56 57 57 58 58 59 59 £ 82 83 54 48 [Divid Decl'dpershBm 50
130] 137 72| 123 204 28] Z19| 187 207 ZT| 184 241 266 | 2971 283 3041 245 3.5 Cap’l Spending per sh 3.00
650 €69) 671 G45| b48| 656) 72| 783| 790) 907| 925)| 972 1043 1045 | 1076 11.28| 1245| 1285 |Book Valua persh ¢ 1475
25241 2524 | 2587| 3029 3036 | 3036| 3386 3673 3878 #1310 [ 4133 4145 | 41.55 | 4967 | 4152 41.98 | 47.75| 46.00 |[Commen Shs Quist'y © 0.0
126 178 178 156 271 198 221 201 2491 22| 261 158 187 203 213 178 26 Avg Ann' PIE Ratic 2.0
J3 93 1.0 121 1.39 1.08 126 106 1.33 158 1381 1.1¢ 1.3 129 134 1.14 1.44 Relative PfE Ratio 145
46% | 42% | 40%| 43% | 44% | 45% | 4% | 39% | 4% | 28% | 0% | 34% | 3% [ 3.2% | 34% ) 35% | 34% Avg Ann't Divid Yield 3.0%
CAPITAL STRUCTURE as of /3013 2771 | 56| 3207 3347 674 4103 | 4494 | 4604 | 5018 5600 380 §30 |Revanues ($mill) 800
Total Debt $480.7 mill. Due In 5 Yrs $65.3 mil, 194 260] 272 266| 32| 08| 4081 377 381! 4261 4501 550 |NatProfit{$mill 700
; . 30.9% | 398% [ 424% [ 374% [ 39.9% | 37.7% | 40.3% | 385% | 405% | 37.5% [ 34.0% | 29.0% |Income Tax Rats 39.0%
(T itaros somed & 7o ot ovaog | 103% | s2% | 3o | voan | saw | sen | 7en | 4o | 76 | a0% | 0% | 85% |AFUDCH toNetPromt | 100%
(42% of Cap'l) 502% | 486% | 48.3% | 435% | 420% | 41.6% | 47.1% | 524% | 51.7% | 47.8% | 42.0% | 44.0% |Long-Term Debt Ratio 47.5%
Pension Assets-12112 $202.9 mill. 49.1% | S0.0% | 51.1% | 56.0% | 56.6% | 56.4% | 52.0% | 47.6% | 48.3% | 52.2% | 58.0% | 56.0% |Common Equity Ratio | 525%
Oblig. $402.9 mil, 4584 | 5859 | 56841 [ 6701 6749 | 6904 | 7049 | 9147 [ 9315 9082 4025 1100 |Total Capital Smill) 1400
Pid Stock None 759.5 | 8003 | 6627 | 041510102 | 11124 | 11984 | 1264.3 | 13811 | 1457.1 | 1510 | 1565 |Not Plant {Smill 1725
Common Stock 47 730,024 shs, 56% | 61% | 6.0% | 52% | 50% | 71% | 65% | 55% | 55% | 63% | G0% | 6.5% RemonTowlCapl | 65%
as of 1031713 T8h | BO% [ 03% | 60% [ 8.1% | 99% | 96% | 0.6% | 30% | 99% | 7.5% | 9.0% [Retumn on Shr. Equity 9.5%
T9% | 80% | 93% | 68% | 81% | 5.0% | 06% | 86% | 80% | 00% ¢ T.5% | 9.0% |Returnon Com Equity 9.5%
MARKET CAP: $1.1 billion (MId Cap} Th| 2% 7 21% | 1.0% | 1.8% | 3.8% | 38% | 30% | 23%| 34% | 25% | 25% [RetainedtoComEq %
CURSI:E-P{I' POSITION 2011 2042 9M30NM3I | ot% | TR | T8% ¢ 8% | 7% | 61% | 60% | 6% % | 62% | 67% | 59% [AllDiv'ds to Net Prof 64%
Cash Assets 27.2 38.8 48.8 | BUSINESS: Califomia Water Service Group provides regulated and  breakdown, '12: residential, 66%; business, 18%; public authorities,
Other 867 _107.8 12181 nonreguiated water service to roughly 471,900 customers in 83 4% industrial, 4%; other 8%. “12 reported depreciation rate: 2.8%.
Current Assels 113.9 1466 1706 | communities in Califomia, Washington, New Mexico, and Hawai. Has 1,131 employees. President, Chaiman, and Chief Executive
Accts Payable 489 468  60.4 | Main service areas: San Francisco Bay area, Sacramento Valley, Officer. Peter C. Nelson. Ing.: Delaware, Address: 1720 North First
Debt Due 303 183 333 sainas vailey, San Joaquin Valley & parts of Los Angeles. Ac- Straet, San Jose, Caifomia 951124508, Telephone: 408-367-
Current Liab. 518 “7428 to7.0 [ Quired Rio Grande Corp, West Hawai Utiliies (9/08). Revenue B8200. Intemet: www.calwatergroup.com,
Fix. Chg. Cov. 278% 297% _ 325% | A final agreement between California year, Comparisons would be even more im-
ANNUALRATES Past  Past Estd'i0*12( Water Service Group and state regu- pressive if 2013s results were not bol-
ofchangepersh)  10¥m. SV, K468 | lators is all but finalized. Last quarter, stered by a $0.09-a-share tax break.
Revenues | 0% 10k 45% | the California Public Utility Commission’s California Water’s next dividend an-
Eamings 50% 55% 70% | (CPUC) Office of Ratepayers Advocates nouncement could break a longterm
Dividends 0% 18%  65% | (ORA) announced that a settlement has trend. Over the past five and 10 years,
Book Value S0% __45% _55% | been reached with the utility. Though the the annual payout has grown by 1.0% and
Cal- | QUARTERLYREVEMUES(SmLFE | pun | CPUC doesn’t have to go along with the 1.5%, respectively, levels that were sub-
endar |Mar3! Jun30 Sep.3d Dec31| Year; ORA's decision, the chances of that appear stantially below that of the average water
2010 | 903 1183 1463 1055 | 4604 to be virtually nil. utility. We estimate that when the new
2011 | 981 1314 1693 1030 | 5018 | The deal appears to be fair to both dividend is announced in the first quarter,
2012 11168 1436 1781 1215 | 5600 | California Water and its customers. the hike can be anywhere from 6% to 9%.
2013 11114 1546 1844 1296 | 580 | According to the terms of the arrange- These shares have been strong per-
W14 1130 160 200 140 | 630 | mment, California Water will be allowed to formers of late. The broad market aver-
Cal- EARNINGS PER SHARE A Full | increase its gross revenues by $45 million ages rose sharply in last year's fourth
endar |Mar3! Jun30 Sep.d0 Dec.31| Year | in 2014, $10 million in 2015, and $10 mil- quarter. Not surprisingly, conservative,
00| 05 B 48 12 8t] lion in 2016. In return, the utility would income-oriented water utility stocks
1) G 2 5 M| 8 berequired to invest $321 million in water lagged. That is, all but California Water
w2 @3 3 5% 12| 102 system infrastructure tmprovements from and one of its peers.
2013 | d03 28 61 08| 95 5013-2015. Moreover, should the utility in- Our view on California Water shares
14| 0535 80 95| U15) g an additional $126 million, it would has changed for the better. Assuming
Cal- | QUARTERLY DVIDENDSPAID®= | Full | be granted another $19 million rate hike state regulators remain fair when the
endar |Mar31 Jun30 Sep.d) Dec3!| Year| gt a later date. The CPUC is expected to utility seeks higher rates in three years,
010 | 149 149 149 149 80| release its decislon early this year. we think that the stock, which has been a
2011 | 154 154 154 154 62| We expect the company's bottom line major under performer over the past one-
2012 | 1575 1975 1575 1575 | 63| to rebound nicely in 2014. Due to the three- and flve-year periods, could turn in
5 18 16 B 98 B4 implementation of higher rates, we think solid total returns through 2016-2018.
014 California’s share net can rise 21% this James A. Flood January 17, 2014
(30) Basic EPS, Ex¢l. nonrecurring gain {loss): | May, Aug., and Nov. = Div'd reinvestment plan | (D} In millions, adjusted for splits. Company's Financial Strength Bt+
‘00, (4¢); 0%, 2¢; 02, 4¢; "11, 4¢. Next eam- | available. E} Excludes non-reg. rev. Stock's Price Stability 100
ings report due mid-February. gcp Incl. intangible assets. In *12: $18.8 mill., Price Growth Fersistence 50
(B) Dividends histerically paid in Jate Feb., 0.44/sh. Earnings Predictability 90
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CONNECT'CUT WATER RECENT 35 09 PIE 19 G(Tmllng :21.3 Y (RELATIVE 1 05 ON'D 2 Bty
NDQ_cms PRICE . PERATIO |, 0
1.1 } j . . )
TMEUNESS 2 raertvs | VR 533| 3037 2281 320 TN BS| 09| B4 %8| R 23| B4 Target Price Range
SAFEFY 3 e LEGENDS
s 1,30 x Dividends p sh
TECHNICAL 3 Lowered 1222213 Gt by et Rate 8
- - Relative Price St 60
BETA .75 (1.00 =Market) Horz spit 901 - - i
"~ 2016-18 PROJECTIONS | NO s indicale e S ETrTs P %
Price  Gain nl?et:?nm i T 1l En
i S LLTON T YOI Y I TP ALCTLA 2%
KA AL S : i LT Tl P
Insider Decisions Gl el 1
FMAWMJJASO| - .o"'b.‘
wBy 00000000 O0RE LS 10
T 860888808] . S 15
Institutional Decislons s ) G TR A %'I‘OT.TILESTURVN‘.::IT‘:‘?
@MY N3 33 b ) L

I o S o

MOS0 4336 4492 4509 traded 4 x;.uujmmmﬂmdﬂﬂﬂﬂhmlll MLnA Sy. 803 2113 [

1987|1998 , 1599 | 2000|2001 12002 ,2003 2004 J2005 |2006 |2007 2008 |2009 12010 (2011 |2012 {2013 12014 | ©VALYELINEPUB. LLC[16-18

56| 558¢ 5871 570| 593 577 59| 604y 581 568 TO5| 724 683 765| 793 783| 48.65] 8.90 Revenuespersh 11.25
1.51 159 165 1.73 178 1.78 189 1.91 1862 1.52 150 1.95 1.93 20 21 210 255 2,65 | “Cash Flow” per sh 275
1004 1021 1035 108( 193] 192 115( 1.6 B8 B 106 11 1191 113 | 113| 153 163 175 |Earningspersh & 185
Rii 78 79 79 80 B 83 84 85 86 87 88 50 82 M 96 98 1.01 | Div'd Decl'd per sh 5w 1.12
189 112] 142] 143 186| 198 149 150; 196] 196 224 | 244 | 328 3.06 261 23| 275| 285 [Cap'l Spending persh 286
826 8527 &6 892 925| 10.06) 1046 | 10.94 | 1152 #1160 | 1965 | 1223 | 1267 | 13.05| 1350 | 1689 | 17.55| 17.50 [BookValue persh D 2040
679] 680] V26| 728 ves| 784; 7or| 804} SA7| 827 | 838 | 846| 857 | 868 8.76 | 1097 1410 11.25 |Common Shs Quist'g © | 1200
129 155 182] 182 295 243] 235( 28] 2867 200 ( 230 22| 84| A7 20| 194 145 Avg Ann'l PIE Ratio 0.0
.74 B 104 118 110 1337 134] {20 1521 187 12| 134 123 132 144 124 1.03 Relative PIE Ratio 1.35
B0% | 49% 1 42% ) 40% | 33% | 3.0% 0% | 31% | 34% | 6% | 35% | 6% | 41% | 38% | 38% | 3.2% | 3% Avg Ann'l Div'd Yield 4%
CAPITAL STRUCTURE as of 9/30/13 471 85| 475 489 se0] &3 soa| es4 | eoa| sxs| 950 100 [Revenues {Smill) 135
Total Debt $180.9 mill. Due in 5 ¥rs §14.8 mill 92| 94| 72| 67 88| 94| 102 98| 09| 138| 80| 19.5 |NetProfit ($mil] ped

LY Debt ST7SSmA. LT interest $7.6 mil 9% (220%™ - 75K | S24% [ 712% [ TOS% | S52% | 413% | S20% | 320% | 0% lcome TaxRao 0%

(Fotalinoros caverage: 8.8} wonofcapy L=l ool | o 1% | o) «-| 18%)| 17%| 20%| 20% |AFUDC%toMelProft | 2.0%

Leases, Uncapitalized: Annual rentals $.2 mill 435% | 42.8% | 44.9% | 444% 47.8% 45.9% | 506% | 49.5% | 53.2% | 49.0% | 49.5% | 49.5% Long-Term Debt Ratio | 48.5%

Pension Assets $45.4 mill. 55.9% | 56.7% | 54.6% [ 55.1% | 51.8% | 52.7% | 40.1% [ 50.2% | 46.5% | 50.8% | 50.5% | 50.5% |Common Equity Ratio 51.5%

Oblig. $66.5 mill. 1489 | 1850 | 1723 1741 1932 | 1855 | 2213 | 2256 | 2542 3646 370|395 |Total Capital ($mill) 475
. " 2389 2461 | 477 2681+ 2843y 3023 | 3252 | 3442 | 3624 | 4479 465 490 {Net Plant (Smilly 550

Pid $tock S0.8mil.  Pfd Divd NMF 75% | T0% | 50% | 4%% | 55% | 59% | 55% | 54% | 49% | 48% | 60% | 0% RetmonTowlCep) | 5%
Common Stock 11,018,161 shs. 1098% | 106% [ 7.6% | 69% | 87% | 9.0% | 9.3% | 86% | 83%{ 73%{ 9.5% | 9.5% |Retun on Shr Equity 9.0%
as of 10131113 110% ; 10.6% | 76% | 7.0% | B7% | 91% | 94% | 8.7% 7 83% | 73% ] 85% ] 0.5% |ReturnonCom Equily 0%
MARKET CAP: §375 milllon {(Small Cap) 32% 0 3% | 3% | NMF| 1.6% | 1.9% | 23% | 18% [ 14% | 27% ] 40% | 3.5% |Retainedto ComEq 0%
CURSI'!EIT POSITION 2011 2012 9/30M13 T% | Tt | 95% | 105% | 8% | 79% i 76% | 81% 8% | 62% | H9% | 58% |AllDids to Net Prof 61%
Cash Assets .0 132 1.6 | BUSINESS: Conmecticut Water Service, Inc. is a non-operating  Maine. Acquired The Maine Water Co., 1/12; Biddeford and Saco
Accounts Receivable 149 115 14.3 | holding company, whose income is dorived from eamings of its Water, 12M2. Inc: CT. Has about 260 employees. Chair-
Other 30 17 31.3 | wholly.owned subsidiary companies (requlated waler ulifiies), ts  man/PresidentCEQ: Eric W, Thomburg. Officers and directors own
Current Assets 189 364 412\ n0q cubsidiary, Connecticut Water, accounted for about 85% of  2.2% of the common stock; BlackRock, Inc, 6.7%; The Vanguard
SggtsDPuaeyabIe 7.2 128 g: the holding company's net income in 2012, and provides water  Group, 5.3% (4/13 proxy). Address: 93 West Main Street, Clinton,
Other 23.2 2.9 A.5 | services to 400,000 people in 55 towns throughout Connecticut and  CT 06413, Telephone: {360) 669-8636. Intemet: www.ctwater.com.
Current Lisb. 04 - 158 1931 connecticut Water Service is con- utilities it oversees. For example, last year
Fix. Chg. Cov. 419% 455%’ .46(3% solidating its operations in Maine. In the company was permitted to keep the
ANNUAL RATES 1:::; ;;;‘ 59:0‘1,1;_',’1';2 2012, the company acquired The Maine benefits from an IRS refund in exchange
Revenues 35% 60% 65% | Water Co. and Biddeford and Saco Water. for lowering rates and agreeing not to seek
“Cash Flow" 25% 6.0% 45% | Merging the two entities will reduce over- rate relief before 2015.

Eamings to%  85%  6.8% | head, specifically resources spent on regu- We are raising our earnings estimates

Deadencs | 13% 20k 20% | latory matters, Moreover, now that it has for the utility. Despite fourth quarter’s

established a presence in the state, future results probably being flat, we think that

Cat | QUARTERLYREVENUES(mil} | Full | tyck in acquisitions there seem likely. Connecticut Water's share net rose 8% to

endar |Marit Jun. 30 Sep 30 Dec.$1) Year | 7o ytility is also expanding on its $1.65 in 2013, versus 2012's strong show-

010 | 138 159 210 157 64 home turf. Agreements have been ing. For 2014, combining the utility’s

211 | 1860 174 208 15'4 894 reached to expand pipelines to supply growing rate base with the advantages al-

gg:; ;?g gg g;g .ji gg_ water to the town of Mansfield as well as lowed by PURA, earnings per share could

014 | 220 240 300 240 [ 100 | the main campus of the University of Con- rise 6% to $1.75. .

- - I necticut, which is the equivalent of a small Dividend growth is still below aver-

Cak- EARNINGS PER SHARE Full | city. Additional mergers are probable here age for a water utility. Over the past

endar | Mar.31 Jun. 30 Sep. 30 Dec. 311 Year | o decade, the company has not had a good

a0 2 71 M 20| 1134 | ess onerous regulation augurs well dividend-paying record compared to its

2011 222 -3; gg }é };g for Connecticut Water. One of the key peers. This is a trend that should continue

gg 94 'gg ‘%6 .16 | 1g5] factors in analyzing a utility is how fair is for the foreseeable future due te the

2014 30 47 1 25| 1rs] the regulatory climate where it operates. Bvojected sharp rise in Connecticut

5 Historically, Connecticut's Public Regu- ater’s capital spending program.

Cal- i QUARTERLY DIVIDENDS PAID Full | Jatory Authority (PURA)} hasn't had a good These share are ranked to outperform

endar JMar.31 Jun30 Sep.30 Dec31| Year! ;o iation. Indeed, Value Line ranks the the market in the year ahead. But due

g:g ggg fgg %gg 3333 3423 conditions in the state as Below Average. to the stock’s recent strength, much of its

M2 | 2B 2B 4% o425 | o6 In the recent past, however, PURA ap- appeal over the next three-to five-year pe-

2013 | 2435 2405 2475 2475 | 98| pears to be striking a better balance be- riod has been diminished.

2014 | ’ | “7{ tween the interests of the public and the James A. Flood January 17, 2014
{A) Diluted eamings. Next eamnings report due | June, September, and December. = Div'd rein- | lion/$2.89 a shave. Compan ‘!s Financlal Strength B+
mid-February. Quarterly eamings do no add in | vestment plan available. Stock’s Price Stability 9
12 due to reunding, {C) In millions, adjusted for split Price Growth Persistence 45
{B) Dividends historically paid in mid-March, [ (D) Includes mlangiblas In "2 $31.7 mi- Earnings Predictability 85

&
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MIDDLESEX WATER wooweex [ 20.80 ffioo 21 4(ate Z) e 1.15/% 3.7%
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eLness 3 weesmisn | O | 339) HE) RO OHIT) 83| Bs| 20| NE| 193] 88| 2| R Torgat Price Range
SAFETY 2 Newttowtt | LEGENDS
3 = Lamrs, .
TECHNICAL Lowered 11714 | R m"z‘ke Srengh @
BETA .75 (1.0 = Marke) 5 20
|~ 2071615 PROJECTIONS | “m“‘"“" i p 2
Price  Galn Ann'l Total aegs indicate - e i D D R O A b
LTITET™
Insider Decisions 2
FMAMJ .
sax 08000 ] "
bis 005000 o s i % TOT. RETURN 12113
Institutional Decis! Il g v, THIS  VLARITH.
s T
| oo 35 o " 1 sy 282 528 -
| sty 6579 6489 6608 Syr. 481 211.8
19971998 {1999 32000 (2001 {2002 /2003 [2004 2005 ]2006 [2007 [2008 12009 {2010 [2011 (2012 | 2013 [2014 | ©VALUELINEPUB.LLC|16-13
472 439 53| 53¢| 587 598 612| 625| 644] 618| 650 6Y9| &75| 660 650 | 698 7.20 | 7.70 |Ravenues per sh 8.10
102 1.02 1.19 9% 118 120 115 128 133 1331 149 153 140 | 155 146 1.56 1.75 1.85 | “Cash Flow" per sh 230
87 ril 76 51 86 13 81 73 J 82 87 49 72 96 B4 850 1.00 | 1.05 [Eamings per sh A 1.15
57 58 L) £ 62 B3 65 &6 b7 88 69 10 Rl 12 73 J4 RE] .78 | Div'd Dacl'd per sh Gm 8
1.20 268 233 1.32 125 1.59 1,87 2.54 218 23 166 | 212 149 .90 150 1.36 1.50 1.55 [Cap'l Spending per sh 200
00| 680 605 698 7M1 730( 760 &02| 626 952 1005 1003 | 1033 | 113 1127 11.48] 11.70| 1210 |Book Value persh © 12.90
854 9.82] 1000| 1041} 1047 | 10.36| 1048 1936 | 1158 | 1347 | 1325 : 1340 | 1352 | 1657 | 1570 | 15682 | 1600 | 16.25 |Common ShsOutst'y © | #7.00
134] 152 176 287 246| 235 0| 44| 74| 27| 215; t98| 20| 178 Fiki 208 0.3 Avg Ann’l PIE Ratio 2040
ki 19 1.00 87 126 128 1.7 139 146 128 145] 119 140 [ 113 136 133 1.13 Relativa PE Ratio 1.35
3% | 54% | 44% | 42% | 38% | AT% | 35% | 4% | IS% | 3P% | AT% ; 40% | 47% | 42% 40% | 40% | 37% Avg Ann'l Divd Yield 3.6%
CAPITAL STRUCTURE as of 9/30/13 64f| TO| 76| B19| 86| 910 912 1027 | 1021} 1104 15| 125 |Revenuss (mill) 155
Total Dabt $166.4 mill. Due In S Yrs $60.0 mill 66] 84| 85| o0 ms] 122] 100) 143] 134} 44| 160] 17.0 |NetProfit$min 00
'-L"T[i’:g‘r:;lmf mill. 4,'|-T'"'"°“ $7.0 mill. 328% | 51.0% | 27.6% | 334% | 526% | 33.2% | 34.1% | 32.4% | 32.7% | 33.9% | 340% | 24.0% |Income Tax Rzte L%
¢ Coverage: .19 wnarcapy Lol =l el ol | o | 68%| 1% 34% | 45% | 45% |AFUDC%toNatProft | 5o%
53.8% | 53.8% | 55.3% | 45.5% [ 48.0% | 45.5% | 46.6% [43.1% | 423% | 41.5% | 41.5% | 42.0% |Long-Term DebtRatic | 43.0%
Pension Assets-12/12 $37.9 mill, 44.0% | 425% | 41.3% | 47.5% | 49.8% | 51.8% | 52.1% | 55.8% | 566% | 574% | 57.5% i 57.0% |Common Equity Ratio §7.0%
_Dblig. $62.8 mill 1810 245 2317 2840 [ 2688 | 2594 | 2679 | 3105 | 3125 3165| 325] 345 [Total Capital ($mill} 400
Fid Stock §2.9 mill. Pfd Div'd: £.1 mill. 2309 | 26291 2880 | 37| 3339 | 3683 | 3765 | 4059 | 4222 | 4352 445{ 450 |NetPlant ($mill 510
Cormmon Stosk 15,919,974 shs. S0% | 54% ) 50% | 51% | 56% | 58% | 50% | 57% | 52% | S4%| 60% 1 7.0% [RetumonTomlCapl | 55%
as of 10/31H3 T9% | B5% | B2% | 75% | 86% | 86% | 0% | &1% | 75% | 78%( 8.5%{ B5% |Returnon Shr Equity 8.0%
80% | 90% ! 86% ) 78% | 87% | B89% [ 70% | 82% | 78% | 78% | 8.5% | 85% [Return onCom Equity 0%
MARKET CAP: $325 million (Small Cap) NMF | 8% 6% | 13% [ 1.8% [ 20% | A% [ 2% [ 10% [ 14% | 20%] 2.5% |Retainedto Com Eq 0%
CURSEI}.T POSITION 2011 2012 930M3 | 106% | 0% | 4% | e4% | TO% | 8% | 98% | 75% 87% [ 83% 76% | 73% |All Div'ds to Net Prof 0%
Cash Assets a1 3.0 3.0 | BUSINESS: Middlesex Water Company engages in We ownership 2012, the Middlesex Sysiem accounted for 65% of total revenues.
Other _ 198 _ 218 24.3 | and operation of regulated waler utility systems in New Jersey, Del- At 12/31/12, the company had 279 employees. Incorporated: NJ.
Cuirent Assels 7229 T 246 T 273 awae, and Pennsylvania. It also operates water and wastewater President, CEO, and Chaimnan: Deanis W. Doll. Officers/directars
écg‘tsg ayable i 7 13-3 3‘;3 systerns under contract on behalt of municipal and private clients in  own 3.1% of the common stock; BlackRock, 6.3%; The Vanguard
OEIer n 382 4” 121 | NJ and DE. Its Middlesex System provides water services to 60,000 Group, 5.7% (413 proxy). Address: 1500 Ronson Road, lselin, NJ
Current Liab, 67 560 %53 | retail customers, primarily in Middlesex County, New Jersay. in 98830, Tel. 732-634-1500. Internet: www.middlesexwatsr.com.
Fix. Chg. Cov. 380% d10% 475% | Middlesex Water's recent dividend New Jersey lapsed. Together both ac-
ANNUAL RATES Past Past Est'd*10-42| hike was subpar for a water utility. counted for almost $5 million in revenues.
ofchange{persh) WY ~ S¥s. 068 | The company increased its payout by only Meanwhile, requests for higher rates
Revenues . :1,33: 10% 2% | 1.3%, versus the industry average of over have recently been filed. Two of Mid-
Eamings 2.5% 0% | 5%. Moreover, this represents the lowest dlesex’s subsidiaries petitioned regulators
Dividends 1 5% 15%  1.5% rowth rate of the nine water utilities that in Delaware and New Jersey seeking to
Book Value 45% 40w  20% Alue Line covers. It was also the 11th recover costs used to repair and upgrade
cal | QUARTERLYREVENUES($mill} | rFuu | straight year in which the annual increase its water systems. If approved. rates
endar [Mar3! Jun. 30 Sep.30 Dec.31| Year | was only $0.01 a share. would increase 14.4% and 15.9%, respec-
2000 | 216 265 206 250 | 1027] Long-term dividend growth prospects tively. Very favorable rulings would proba-
211 | 240 261 287 233 ; 1021] are also below average. Over the next bly make our earnings estimates conserva-
012 | 235 774 323 211 1 1104 three- to five-year period, we expect the tive through 2016-2018.
213 | 270 291 313 26 | 115 | yearly raises to remain in the 1%-2% The capital spending program has
2014 | 300 300 350 300 ; 125 range. Much of this is a result of the com- been increasedp The company plans on
Cal- EARNINGS PER SHARE * Full | pany's high dividend payout ratio, which spending $75 million over the next three
endar |Mar.31 Jun.30 Sep. 30 Dec. 31| Year | provides little room for future increases. years to up Mgrade and expand its infra-
2010 1 3t a7 A7 961 This is also the reason why Middlesex structure. st of the funds will be in-
20 | 723 3 12} 84 sports a current dividend yield that is a vested in the residential sector, which is
o2 ) N 2B B A7 19091 full percentage point higher than the typi- more predictable and carries higher mar-
031 0 2B %6 .6 100 ca) water utility. (Investors are willing to gins than the commercial and industrial
4| 7B M 2 105 pay a premium and accept a lower yield in segments of the business.
Cal. | QUARTERLYDIVICENDSPAID®s | Fun | refurn for the potential of larger dividends We would advise investors to steer
endar |Mar.31 Jun.30 Sep.30 Dec31| Year | ip the future.) clear of this stock for the time being.
2010 | 180 180 180 183 72| Middlesex has been hit with some bad Until the company's earnings can some-
201 | 183 183 183 185 13| luck in the commercial and industrial how gain sufficient traction to support a
2012 185 185 185 .1875| .74{ markets. Last year, a large Hess refinery loftier dividend, there are more worth-
013 | 1875 1875 875 19 5] was shuttered. In addition, a major con- while selections in the water utility group.
014 tract to supply water to a large borough in James A. Flood January 17, 2014
{A) Diluted eamings. May not sum due to | plan available. Company’s Financlal Strength B+
rounding. Next eamings report due mid-Feb. [ {C] In millions, adjusted for splits. Stock’s Price Stability 5
(B} Dividends historically paid in mid-Feb., g} Intangible assets in 2012: $9.2 million, Price Growth Persistence 40
May Aug and November.s Divid reinvestment 58 4 share, Earnings Predictabifity 80
THE PUBLISHER 15 NOT RELPONGIBLE FOR ANY ERRORS OR MSSIONSHEREI?!WW w‘ww?msﬁmrm-c%al ot e o ™1 To subscribe call 1-800-833-0046.
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By 000000000 L 10
Sa 38005058188 ot 75
Institutional Decisions e b N %TDT.]I:mETURNm
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bt J - S ! sy, 27  b28 [
Wdsi0d) 10000 10629 10697 FUUPPTINONN RTINS SYSPTTYOM Y1 Syr. 145 2118
1987 11958 [ 1999 [2000 2001 [2002 [2003 2004 (2005 [2006 2010 12011 {2012 {2013 {2014 | ©VALUELINEPUB.LIC|16-18

5791 558 640| 674| 745( 7OT| 8200 QM4 486 | 1035 1162 | 1285 | 1401 | 14.05| 1475 |Revenues persh 16.30
127 126 1.43 123 1.49 1.55 1.75 1.89 221 238 238 280 297 325 3.50 |“Cash Flow" per sh 3.65
80 76 87 58 a7 78 Rl BT 1R| 119 B 1 118 120! 142 [Earnings persh A 180
8 39 .40 41 A3 46 49 51 53 57 £ 59 Nl 73 .75 [Div'd Decl'd per sh Bm S0
127 18] 177 1890 263 206| 341¢ 23| 283 347 5651 375 56| 525 520 [Cap'l Spending persh 4385
702 753 vBB| 7A04 847|840 9l 1041 1072| 1248 . ; ; 13.75 | 1420 | 14.71 | 1540 | 71640 [Book Yalue per sh 1915
19.02| 1907 | 3827 1827 18.27| 1827 1827 1827 1827 [ 18281 1836 1818 | 850 | 1855 | 1859 1867 | 20.25| 21.00 [Common Shs Quistg © [ 23.00
112 131 155( 331 85| 173 154 196 197 BS[] 334 W/2] 87 21 2] 04| 227 Awvg Ann'l PE Ratio 220
65 58 83 215 55 94 88 1.04 1.05 127 177 1.58 i1 185 1.33 1.3¢ 1.27 Relative P/E Ratio 145

43% ) 39%| 30%| 2% 30% | 34% | 5% | 3.0% | 24% | 20% | 1.7% | 23% | 28% | 28% | 28% | 0% | 2% Avg Ann' Div'd Yield 26%
CAPITAL STRUCTURE as of 9/30/13 1497 | 1654 | 18001 | 1892 ¢ 2066 | 2203 | 2161 | 2156 | 239.0| 2815 275 310 |Revenues (Smill) k1)
E‘%‘S‘.Ef‘;ég‘;’i"’;,liﬁ“‘"' E;l}!nilr;fa:lr: 158225?“ miﬂ. 167 160 207| 22| 193] 202| 152| 158 | 208( 223| 260| 20.0 |Net Profit Smil] e

: ' : ; - 362% | 42.1% | 4156% | 40.8% | 204% | 305% | 40.6% | 32.8% | 41.5% | 41.1% | 41.0% | 40.0% |Income Tax Rate 40.0%

(Totalinterest coverage: 46x)  (51%ofCal) | “you | ow | 1o% | 24% | 27% | 23% | 20% | - | 20% | 20% | 30% | 40% |AFUDC%toNetProfit | 5%

Leases, Uncapitalized: Annual rentals $4.7 mill 456% | 43.7% [ 426% | 41.8% | 47.7% | 46.0% | 49.4% [ 53.7% | 56.6% | 55.0% | 54.5% | 54.0% |Long-Term Debt Ratio §H.0%
544% | 56.3% | 574% | 58.2% | 52.3% | 54.0% [ 506% | 46.3% | 434% | 45.0% | 45.5% | 46.0% |Common Equity Ratio 4.0%

Pension Assets $75.5 mill, ; 3060 | 3283 | S41Z| 3918 | 4532 | 4708 | 4806 | 5507 | 6079 6102 685| 745 |Total Capital ($mill) 900

P18 Stock None Oblig. §141.0 mil. 4265 | 4568 | 4848 | 5417 | 6455 | 6842 | TB5 | 7855 | 7562| 8316 [ 80e| 950 NetPlant {$mi) 150
’ 6.9% | B5% [ TO% [ 7.0% | 57% | 58% | 44% | 43% [ 49% | 50% | 50% | 5.0% |Retum on Total Cap'l 6.0%

Commen Stock 20,162,133 shs. 100% | 87% [ 106% | 9.7% [ 82% | 80% | 6.0% | 62% | 7.9% | 81% | 85% | 8&5% |Returnon Shr, Equity 8.5%
as of 1072513 100% | 87% [ 106% | 97% | 82% | B0% | 60% | 62% | 7% | 81% [ 85% | &5% |Returmon Com Equity 8.5%

MARKET CAP: $600 miltion {Small Cap) 47% | 36% ) 56% | 5.2 | 25% | 3.3% | 1.2% [ 1.2% | 31% | 3.3% [ 3.5%| 4.0% |Retalnedto ComEq 35%
CURSI;E!{I' POSITION 2011 2012 93013 S3% [ 58% | 47% | 4% ; ST% | S59% | 80% | 80% B1% | 59% | 56% | 54% |All Div'ds to Net Prof 56%
Cash Assets 26.7 25 3.2 | BUSINESS: SJW Corporation engages in the production, pur-  Austin, Texas. The company offers nomregulaled watervelated
Other _422 _ 404 _ 46.1| chase, storage, purification, distribution, and retail sale of water. It-  services, including waler system operations, cash remitiances, and
Cument Assets 689 429 403 | provides waler servica to approximately 227,000 connections that  maintenance contract services. SJW also owns and operates com-
Accts Payable 74 85 118 | serve a population of approximately one million peaple in the San  mercial real estate investments. Has about 375 employees. Chm.:
CD>§PérDue 20'? sgg 370’:2 Jose area and 8,700 connections that serve approximately 36,000 Charles J. Toeniskoetter. Inc.: CA. Address: 110 W. Taylor Streel,
Current Liab. 283 491 457 | fesidents in a service area in the region between San Antonio and  San Jose, CA 85110, Tel.: (408) 279-7800. Int www.sjwaler.com.
Fix. Chg. Cov. 276% 247% 231% | We have lowered our 2013 earnings actions is not an exact science.

ANNUALRATES Past  Past Estd’1012| estimate for SJW. Higher costs for both SJW’s short-term dividend growth
ofclangefpersty 10~ 5V  ©'8'18 | extracting ground water and for purchas- prospects are unexciting. The company
Bé::g‘ﬁgw.. 6'23& gg&g’ '5‘39’2 ing water on the open market resulted in is expected to raise its dividend later this
Eamings 40% 5% 75% | an unexpected 17% decline in last year's month or in early February We are
Dividends 50% 40%  45% | third-quarter earnings per share. As a re- anticipating only a quarterly increase of
Book Value 55%  35%  89% | qult, we think the company's annual share $0.005 a share (or $0.02 a share on an an-

Cal- | QUARTERLYREVENUES(smil) | Fun | net only reached $1.20, $0.10 less than our nual basis). This increase is only 2.7%,
endar |Mar31 Jun 30 Sep.30 Dec.31| Year [ previous estimate. versus the industry average of over 5%. As

010 [ 404 541 703 508 | 2158 Earnings for the next several years future rate relief is implemented, there is

011 | 437 S0 739 624 | 2300] will depend upon state regulators. In the possibility that our projections could

012 [ 511 656 824 624 | 2618 2012, SJW filed a rate case with the Cali- prove conservative,

2013 | 504 742 850 855 | M § fornia Public Utility Commission (CPUC) SJW's operates in healthy service

2014 | 600 750 100 750 | 390 | seeking to have rates increased 21.5% in areas. The company’'s main utility opera-

Cal- EARNINGS PER SHARE A Ful | 2013, 4.9% in 2014, and 12.6% in 2016, tions are in San Jose, the home of Silicon
endar |Mar31 Jun. 30 Sep.30 Dec.31| Year| respectfully. Raising customers’ bills by Valley While other parts of California

2101 085 24 4 0N 84| such significant amounts is not easy for may suffer, due to the high cost of doing

11 | 03 29 M 35| 11| any public body. However, SIW's pipelines business, this is a geographic location that

2012 | 06 28 53 31| 18| are antiquated and badly in need of mod- should continue to experience solid

a3 00 3 M4 ;| AW erization. growth. Moreover, the company’s Texas

20014 | 40 40 55 35 | 140} Wwe are guardedly optimistic regard- subsidiary is located in the thriving

Cal- | QUARTERLYDMIDENDSPADE= | Fun | ing SJW's chances of receiving a fa- Austin-to-San Antonie corridor.
endar |Mar31 Jun.30 $ep30 Dec3l} Year | yvorable ruling. With the exception of the We think that there are other stocks

O T A A AN | { 68| allowed return on equity, the CPUC's in the water utility group that hold

01 | 73 A 473 A7 89| recent decisions have been reasonable. greater appeal than SJW. On a risk ad-

2012 | 1775 AT75 T8 475 | M| Utilittes that have made sound arguments justed basis, the equity’s prospects are in

2013 | 1825 1625 1825 .1825) .73 for the need for higher tariffs have been line with the industry averages.

2014 treated fairly. Still, predicting regulators’ James A. Flood January 17, 2014
(A} Diluted eamings. Excludes nonrecuming | not add due to roundin?. {C} In millions, adjusted for stock splits. Company's Financial Strength B+
losses : *03, $1.97; '04, $3.78; 05, $1.09; '06, | [B) Dividends historically paid in early March, Stock’s Price Stability 80
§16.36, ‘08, §1.22; "10, 46¢. Next earnings [ June, September, and December. = Divid rein- Price Growth Persistence 45

report due early February. Quarterly egs. may [ vestment plan available.
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| Hdslld) 3375 3346 3454 TP PP PRSI T Y OROOTY TR Sy 1014 2114
1997 | 1998 | 19991 2000 | 2001 | 2002 | 2003 [ 2004 [ 2005 | 2006 [ 2007 | 2008 [ 2009 {2010 {2011 [2012 ;2013 [2014 | SVALUELINEPUB. LLC|15.18

.- -- - | 205 205 247| 298] 258 25| 279 289 285 307| 348 321 340 365 Revenues persh 415
-- - .- -- .58 57 &5 £5 79 Rid 86 88 &5 107 108| 192 1.28| 1.35 [“Cash Flow” persh 165
- - - | 43 40| 47| 49 55| S8y &) 57| e| m| m| 72| .15 .00 |EamingspershA 1.05
- -- -- -- 34 35 37 39 A2 45 45 A9 Af .52 53 K 58 .57 |Div'd Docl'd per sh & 70
- = B -] "I8]  B6| 07| 250 | 189| 485 169 217 | 118 | 83| 74| 4| 86| .35 |CaplSpendingpersh 1.05
.- - -- --| 379] 39807 406) 465) 485 | 584 597 | 64| 682 748 745] 773| 785 870 |Book Value persh 9.60
- -- .- -| 9461 955; 983 1033 1040 B[ M7 | M7 [ 1256 1269 ] 279 1292 1300 7260 |Common She Qutst'g® | 12.00
-- . . - 178 8] US| B/TP W3] N2Z| W3I[ M6 28] AT B9 44| 263 Avg Ann'l PJE Ratio 230
-- -- .- -- Rl 147 140 138 1401 168 1861 148 | 146 | 132 150 156 147 Relative PIE Ratio 1.55
.- -- . =-] 44% | 33%) 32% | A% | 29% | 25% ¢ 28% | 35% | 38% | 35% | 4% | 31% | 28% Aug Ann'l Div'd Yietd 25%

CAPITAL STRUCTURE as of 9/30/13 29| 25| 28| 287¢ M4 323 | 70| 390 06| 414 43.0| 460 |Revenues (Smill) 500
Total Debt $84.9 mill.  Due In 5 Yrs $19.5 mil. 4.4 45 58 6 6.4 B4 1.5 1] 5.1 §3 | 10.0| 11.5 IMet Profit ($mill) 125
LY Debl $84.5mil. LT interast §5.2 mil 5% | BoT% | 6.Th | WA% | 36.5% | 61% | 97.9% | 36.5% | 35.3% | 376% | 76.0% | 36.0% [Income Tax Rate #0%
(Toalinersstoonersg 290 ussorcepy |-l | | 72% | 36% | 100% | - | 12% | V%] 11%] 10% | 10% IAFUDC W toNetPront | 40%
Pension Assets 12/12 $22.7 mill. 434% | 425% | 44.1% | 48.3% | 46.5% | 545% | 45.7% [ 483% | 47.1% [ 46.0% | 45.0% | 44.5% |LongTerm DebtRatic | 425%

QOblig. $34.7 mill. 966% [ 57.5% ! 55.9% 1 51.7% | 53.5% | 45.5% | 54.3% | 51.7% | 52.9% | 54.0% | 55.0% | 54.5% |Common Equity Ratlo 51.5%
690 | 836| 9031 1265 | 1257 | 1534 | 1609 | 1764 | 1802 t848 190 185 | Total Capital (§mif) 00

Pfd Stock None 185 | 1400 | 1555 | 1744 | 1916 | 2114 | 220 | 284 | 230 | 2403 | 245 250 |NetPlant (Smil) 260
Common Stock 12,942,843 shs, 85% | 76% | 84% [ 62% | 67% [ 57% | 62% | 65% [ 64% | 64% [ 65% | 7.5% {Return on Total Cap'l 7.5%
as of 111643 114% | 100% | 116% | O3% | 95% | 9.2% | 8.6% | 95% | 05% | 03% | 0.5% | 91.5% |Returnon Shr. Equity | 71.0%

4% | 100% | 116% | 93% | 95% | 92% | 86% ! 98% | 95% ! 93% | 9.5% | 115% !RelumDnCom Equity 11.0%

MARKET CAP: $275 million {Small Cap} 26% | 20% | 30% [ 22% | 17% | (4% | 1.9% | 27% | 25% | 24% | 3.0% | 2.0% [Retained to Com Eq 15%
CURRENT POSITION  201% 2012 93013 Th| T9% 3 T4% | TI% | 8% | B85% | 78% { 7% T3% | 74% | 77% | 63% |AllDiv'ds to Net Prof %
Cash Assets 4.0 4.0 €.8 | BUSINESS: The York Water Company is the cidest investor-owned  nues; commercial and industrial (29%); other (9%). It also provides
Accounts Receivable 6.0 6.4 3.9 regulated water utilty in the United Statss. It has operated contin-  sewer billing services. Incorporaled: PA. York had 103 full-ime em

ther 14 12 381 wously since 1816. As of Dacember 31, 2012, the company’s aver- ployess &t 123012, PresklentCEO: Jefrey R. Hines. Of-
gﬁ'}j :SS:I‘S ‘}-‘1‘ 1]-? 1‘1‘-3 age daily availabilty was 35.0 milion gallons and its service terri- ficers/directars own 1.2% of tha common stock (313 proxy), Ac-

Debipee g 1 .~ | tory had an estimated populafion of 189,000. Has more than 63,000 dress; 130 East Market Street York, Pennsylvania 17401. Tele-
Other 41 43 5.0 | customers. Residential customers accounted for 63% of 2012 reve-  phone: (717) 845-3601. Intemet www.yorkwater.com.

Current Liab. 53 © 55 ° 89/ The York Water Company probably And, even assuming a reduction in the
Fix. Chg. Cov. 160% 156% - ,15"% experienced little growth in the year equity base resulting from the share
':'N“UAL RATES a gf;" E‘:"“,‘;ﬂ?z Jjust ended. We think that the company’s repurchases, we think that the equity-to-
Rg,:’,ﬁ’e(g"ﬂ 45% 35% 45% |share met barely moved higher in 2013, total capital ratio will remain at a healthy
“Cash Flow" 65% 65% 7.0% | reaching $0.75, at best. This represents 55% next gear, and gradually rise to 57%
E.af%lﬂgg ?g% g-gg"z g-g?j the fourth-consecutive year in which the by 2016-2018. Having solid finances will
Book Vialue 70% 60% 4% | bottom line has showed little improve- also provide York with greater flexibility.

- ment. Moreover, the dividend only in- As the industry continues to consolidate,

Cal | QUARTERLYREVENUES(§mil) | Full | creased slightly over the same time period. perhaps a small acquisition or two could
endar |Mard1 Jun.30 Sep 30 Dec.31) Year | Hygher rates could possibly provide a be made to help foster earnings growth.
2000 | 80 97 105 98 380 nice lift to profits in 2014, however. We have raised the company's leng-

a1 98 }0'5 125 ]U-O 10'6 York is still awaiting the rulinF on a rate term dividend growth prospects. York

g}g 13? 13; 10‘3 ’2; 4; case filed last year in Pennsylvania. The raised its dividend by 3.5% last quarter,

2044 | 165 5 122 118 4§ petition was for a 17% hike in tariffs to en- nearly double the average of the past

x — able it to recover the nearly $50 million several years. Though this rate is still be-

Cal | e 3?5'"“5;0“5““;55% | T4l that it spent over the past several years low the industry average, it might signal a
endar_Mar. 1 Jun. 30 Sep. 30 Dec. M} Year | ypgrading the system's deteriorating In- more positive long-term trend.

2010 58 2 A7 I1] frastructure. York shares are now ranked 35

g}; g }g g 1% g A share-repurchase program would (Lowest) for year-ahead relative per-

w30 7 8 19 M 75| also help. The company hasn't really formance. While our outlock for the com-

4 | 19 22 22 32 | (gs| bought back any of the 1.2 million shares pany has improved since our October

VARTERLY GIVIDEKDS PAID @ authorized by its beard more than a year report, it now appears that all of the com-

Cal- M°31 Wn30 Sendd Dec3t| ver | ago. While this might not sound like much, pany's positive metrics are fully reflected
endar | Mar.51 Jun3) Sep- =11 Ye30| ¢he amount represents more than 9% of in the recent stock price. Indeed. the cur-

010 | 128 128 128 128 5;2 the company's outstanding shares. rent price earnings ratio of nearly 27 is

%}; 131 %1; m 131 '335 The balance sheet should remain in high, both for a water utility and the gen-

2013 | 138 438 138 138 55 good shape. York's finances have eral market.

014 | 14 ' ’ "] strengthened over the last several years. James A. Flood January 17, 2014
{A) Dill:uetbed eamings. Next eamings report due | (C) In millions, adjusted for splits. g;mﬁing:cilg::ﬂgtlysuength 35
eal ruary. ¢l L
(B)ﬂyDividen:s historically paid in mid-January, Price Growth Persistence 7
April, July, and October. Earnings Predictability 100
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Artesian Water Company

Current Institutional Holdings and Individual Holdings

the Proxy Group of Nine Water Companies

1

March 03, 2014
Percentage of

Institutional
Holdings

Proxy Group of Nine Water
Companies
American States Water Co. 59.29 %
American Water Works Co., Inc. 80.62
Agua America, Inc. 47.91
Artesian Resources Corp. 37.63
California Water Service Group 57.94
Connecticut Water Service, Inc. 40.23
Middlesex Water Company 38.24
SJW Corporation 52.96
York Water Company 27.26
Average 49.12 %
Notes:

(1) (1 - column 1).

Source of Information: pro.edgar-online.com, March 3, 2014

Exhibit No. 1
Schedule PMA-7

2

March 03, 2014
Percentage of
Individual
Holdings (1)

40.71 %
19.38
52.09
62.37
42.06
59.77
61.76
47.04

72.74

50.88 %
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Artesian Water Company
. Summary of Risk Premium Models for the

Proxy Group of Nine Water Companies

Proxy Group of
Nine Water
Companies
Predictive Risk
Premium Model ™
{(PRPM™) (1) 11.67 %
Risk Premium Using
an Adjusted Market
Approach (2) 10.03 %
Weighted Average (3) 11.26 %

Notes:

(1) From page 2 of this Schedule.

{2) From page 3 of this Schedule.

(3) Allocating a 75% weighting to PRPM™ results and 25% to the
adjusted market approach as discussed in Ms. Ahern's direct
testimony.
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Line No.

Notes:

Exhibit No. 1

Schedule PMA-8
Page 3 of 11
Artesian Water Company
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach
Proxy Group of
Nine Water
Companies
Prospective Yield on Aaa Rated
Corporate Bonds (1) 514 %
Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate
Bonds and A Rated Public
Utility Bonds 0.16 (2)
Adjusted Prospective Yield on A Rated
Pubtic Utility Bonds 530 %
Adjustment to Reflect Bond
Rating Difference of Proxy Group {0.04) (3)
Adijusted Prospective Bond Yield 527 %
Equity Risk Premium (4) 4.76
Risk Premium Derived Common
Equity Cost Rate 10.03 %

(1) Average consensus forecast of Moody's Aaa Rated Corporate
bonds from Blue Chip Financial Forecasts (see pages 9 and 10 of
this Schedule).

(2) The average yield spread of A rated public utility bonds over Aaa
rated corporate bonds of 0.16% from page 6 of this Schedule.

(3) Adjustment to reflect the A1/A2 Moody's bond rating of the proxy
group of nine water companies as shown on page 4 of this
Schedule. The 4 basis point adjustment is derived by taking 1/6 of
the spread between Aa2 and A2 Public Utility Bonds (1/6 * 0.21%
= 0.04%).

(4) From page 7 of this Schedule.
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Artesian Water Compan
Comparison of Bond Ratings, Business Risk and Financial Risk Profiles for the
Proxy Group of Nine Water Companies
Moody's Standard & Poor's
Bond Rating Bond Rating
March 204 March 2014
Numerical Numerical

Proxy Group of Nine Water Bond Weighting Bond Weighting
Companies Rating {1) Rating_ (1
American States Water Co. (2) A2 6.0 A+ 5.0
American Water Works Co., Inc. {3) Al 50 A+ 5.0
Aqua America, Inc. (4) NR -- AA- 4.0
Artesian Resources Corp. NR -- NR --
California Water Service Group (5) NR -- AA- 4.0
Connecticut Water Service, Inc. (8) NR -- AlA- 6.5
Middlesex Water Company NR -- A 6.0
SJW Corporation (7} NR -- A 6.0
York Water Company NR -- A- 7.0
Average A1/A2 5.5 At 5.4

Notes:

{1) From page 5 of this Schedule.

{2) Ratings are those of Golden State Water

(3) Ratings are those of Pennsylvania American Water.
(4) Ratings are those of Aqua Pennsylvania, Inc.

(5) Ratings are those of California Water Service

(6) Ratings are those of Connecticut Water

(7) Ratings are those of San Jose Water Co.

Source Information: Moody's Investors Service
Standard & Poor's Global Utilities Rating Service
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Numerical Assignment for
Moody's and Standard & Poor's Bond Ratings
Moody's Numerical Standard & Poor's
Bond Rating Bond Weighting Bond Rating
Aaa 1 AAA
Aal 2 AA+
Aa2 3 AA
Aa3 4 AA-
Al 5 A+
A2 8 A
A3 7 A-
Baa1l 8 BBB+
Baa2 ] BBB
Baa3 10 BBB-
Ba1l 11 BB+
Ba2 12 BB
Ba3 13 BB-
B 14 B+
B2 15 B

B3 16 B-
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Artesian Water Company Page 7 of 11
Judgment of Equity Risk Premium for
. the Proxy Group of Nine Water Companies
Proxy Group of
Line Nine Water
No. Companies
1. Calculated equity risk
premium based on the
total market using
the beta approach (1) 454 %
2. Mean equity risk premium
based on a study
using the holding period
returns of public utilities
with A rated bonds (2) 4.97
3. Average equity risk premium 4.76 %
. Notes: (1) From page 8 of this Schedule.

(2) From page 11 of this Schedule.
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Artesian Water Company
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for
the Proxy Group of Nine Water Companies
Proxy Group of
Nine Water
Line No. Companies
Based on SBBI Valuation Yearbook Data:
1. Ibbotson Equity Risk Premium (1) 560 %
2. ibbotson Equity Risk Premium based on PRPM™ (2) 9.26
Based on Value Line Summary and Index:
3 Equity Risk Premium Based on Valye Line
) Summary and Index (3) 3.81
4. Conclusion of Equity Risk Premium (4) 698 %
5. Adjusted Value Line Beta (5) 0.65
6 Beta Adjusted Equity Risk Premium 4.54 %

Notes: (1) Based on the arithmetic mean historical monthly returns on large company common
stocks from Ibbotson® SBBI® 2013 Valuation Yearbook - Market Results for Stocks,
Bonds, Bills, and Inflation minus the arithmetic mean monthly yield of Moody's Aaa
and Aa corporate bonds from 1926 - 2012. (11.83% - 6.23% = 5.60%).

(2) The Predictive Risk Premium Model (PRPM™) is discussed in Ms. Ahern’s
accompanying direct testimony. The lbbotson equity risk premium based on the
PRPM™ is derived by applying the PRPM™ to the monthly risk premiums between
Ibbotson large company common stock monthly returns minus the average Aaa and
Aa corporate monthly bond yields, from January 1928 through January 2014,

(3) The equity risk premium based on the Value Line Summary and Index is derived from
taking the projected 3-5 year total annual market retumn of 8.95% (described fully in
note 1 of page 2 of Schedule PMA-9) and subtracting the average consensus forecast
of Aaa corporate bonds of 5.14% (Shown on page 3 of this Schedule). (8.95% -
5.14% = 3.81%).

{4) Weighted average giving 50% to the PRPM™ results and 25% to Value Line and
Ibbotson results as explained in Ms. Ahern's direct testimony.

(5) Median beta derived from page 1 of Schedule PMA-9.

Sources of Information:
Ibbotson® SBBI® 2013 Valyation Yearbook - Market Resuits for Stocks. Bonds, Bills,
and Inflation, Morningstar, Inc., 2013 Chicago, IL.
Industrial Manual and Mergent Bond Record Monthly Update.
Value Line Summary and Index
Blue Chip Financial Forecasts, March 1, 2014 and December 1, 2013
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[2 W BLUE CHIP FINANCIAL FORECASTS MMARCH 1, 2014 | Page 9 of 11
Consensus Forecasts Of U.S. Interest Rates And Key Assumptions’
. History Consensus Forecasts-Quarter]y Avg.
--—-—-Average For Week Ending------ «-Average For Moenth--—— Latest Q | N 0 5
Interest Rates Feb.21 Feb.14 Feb.7 Jan.31 Jan, Dec. Nov., 402013k
Federal Funds Rate 0.06 0.06 0.07 0.07 0.07 0.09 0.08 0.09
Prime Rate 3.25 3.25 325 3.25 325 3.25 325 3.25
LIBOR, 3-mo. 0.24 0.24 0.23 0.23 0.24 0.24 0.24 0.24
Commercial Paper, 1-mo.  0.06 0.06 0.06 0.05 0.05 0.06 0.05 0.06
Treasury bill, 3-mo. 0.05 0.04 0,07 0.04 0.04 0.07 0.07 (.06
Treasury bill, 6-mo. 0.08 0.09 0.08 0.07 0.07 .10 0.10 0.09
Treasury bill, 1 yr. 0.12 0.12 0.12 0.11 0.12 0.13 0.12 a.12
Treasury note, 2 yr. 0.33 0.33 0.31 0.36 0.39 0.34 0.30 0.33
Treasury note, 5 yr. 1.54 1.53 1.48 1.55 1.65 1.58 1.37 1.44
Treasury note, 10 yr. 2.73 2.75 2.68 2.73 2.86 2.90 292 2.75
Treasury note, 30 yr. 3.70 3.69 3.63 3.65 3.77 3.89 3.80 3.79
Corporate Aaa bond 4.48 4.50 4.45 4.45 4.49 4.62 4.63 4.59
Corporate Baa bond 513 5.13 5.09 5.10 5.19 5.38 538 5.36
State & Local bonds 444 4.46 4.46 4.48 4.59 4.73 4.60 4.63
Home mortgage rate 4.33 4.28 4.23 4.32 4.43 446 4.26 4.30
History
| 1Q 2Q Q 4Q 1Q 2Q 3Q 4Q
Key Assumptions 2012 2012 2012 2012 2083 2013 2013 2013
Major Currency Index 72.9 739 74.0 73.2 74.7 76.4 76.7 76.0
Real GDP 3.7 1.2 2.8 0.1 1.1 25 4.1 2.4
GDP Price Index 2.0 1.8 23 1.1 1.3 0.6 2.0 1.6
Consuiner Price Index 2.1 14 1.7 2.4 1.2 0.4 22 | B

Forecasts for interest rates and the Federal Reserve's Major Currency Index represent averages for the quarter. Forecasts for Real GDP GDP Pnce lndex a.nd Consumer Price

Index are seasonally-adjusted annual rates of change (saar). Individual panel members” forecasts are on pages 4 through 9. Historical data for interest rates except LIBOR is from

Federal Reserve Release (FRSR) H.15. LIBOR quotes available from The Wall Street Journal. Interest rate definitions are same as those in FRSR H.15. Treasurv yields are

reported on a constant maturity basis. Historical data for Fed’s Major Currency Index is from FRSR H.10 and G.5. Historical data for Real GDP and GDP Chained Price Index
.are from the Bureau of Economic Analysis (BEA). Consumer Price Index (CPT) history is from the Department of Labor’s Bureau of Labor Statistics (BLS).

U.S. Treasury Yield Curve . .
Week ended Febr‘uaryr2y1. 2014 and YearAgo vs. U.S. 3-Mo. T-Bills & 10-Yr. T-Note Yield
1 2014 and 2Q 2015 Consensus Forecasts (Quarterly Average) History Forecast

4.50 4,50 6.00 6.00
400 Year Ago 1 400 550 1 10-¥r, T-Note Yield. Consensus, 1 s.s0
—r— 5.00 =+ + 5.00
2.50 4 x— Week ended 2/21/14 3.50 b \
—e— Consensus 2Q 2015 - 4.50 1450
3.00 L 3.00 4.00 - 1 400
. 250 J —+— Consensus 1Q 2014 1 as0 _3.50 ] 3.50
§ §3.oo 1 3.00
E 2.00 A + 2.00 5250 ] 4 250
1.50 A + 1.50 2.00 A 4 2.00
1.00 4 1 1.00 :‘(5)3 ] 4 1.50
. ] 3-Month Consensus + 1.00
0.50 4 " 1 o.50 .50 1 T8l Yield T 0.50
0.00 '-=_'|.‘_—=='*'——-.—‘ ' L + 0.00 0.00 —————t P e A e e £ \é 0.00
3amo smo fyr 2yr Syr 10yr 30yr 1Q'06 1Q'07 1Q0s 1QI)9 1Q110 1Q"1 112 1213 Q14 1Q115
Maturities
Corporate Bond Spreads U.S. Treasury Yield Curve
As of week ended February 21, 2014 As of week endad February 21, 2014
700 700 400 400
650 1 Bas Corporate I 850 k
s00 1 A?;"%U%:e Bond Yield mirks i so0 350 + MJ‘J‘/\J\X 1 150
4 minus 10-Year 10-Year 3 300 ] 1 300
550 4 T-Bond Yield T- Yield + 550 T ,\\’
00 1 1 500 250 l x 1 250
450 + 4 aso k
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2 4 ]
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£ igg 1 I 200 E g 10-Year TBond
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The table below contains results of our semi-annual long-range CONSENSUS survey. There are also Top 10 and Bottom 10 averages

for each variable. Shown are estimates for the years 2015 t
Apply these projections cautiously. Few economic, demographic and political

Interest Rates
1, Federal Funds Rate

2. Prime Rate

3. LIBOR, 3-Mo.

4, Commercial Paper, 1-Mo.

5, Treasury Bill Yield, 3-Mo.

6. Treasury Bill Yield, 6-Mo.

7. Treasury Bill Yield. 1-Yr.

3, Treasury Note Yield, 2-¥Yr.
. 10. Treasury Note Yield, 5-YT.

11. Treasury Note Yield, 10-Yr.

12. Treasury Bond Yield, 30-Yr.

13. Corporate Aaa Bond Yield

13. Corporate Baa Bond Yield

14. State & Local Bonds Yield

15. Home Mortgage Rate

A. FRB - Major Currency Index

B. Real GDP

C., (GDP Chained Price Index

. D. Consumer Price Index

CONSENSUS

Top 10 Average

Botiom {0 Average
CONSENSLS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Battom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 1) Average

Bottom L0 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average

CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSLUS
Top 10 Average
Bottom 10 Average

Average For The Year

hrough 2019 and averages for the five-year periods 2015-2019 and 2020-2024.
forces can be evaluated accurately over such long time spans.

Five-Year Averages

2015 2016 2017 2018 2019 2015-2012 2020-2024
0.4 1.7 2.9 3.6 3.9 25 37
0.8 2.6 39 4.2 45 32 4.4
0.2 0.8 1.6 26 3.1 1.6 2.9
35 4.8 6.0 6.6 6.9 5.6 6.7
39 5.6 6.9 72 7.6 6.2 7.4
3.3 4.1 5.0 5.7 6.1 4.8 5.8
0.9 22 3.3 4.0 4.2 2.9 40
1.6 33 4.6 5.0 5.2 39 5.0
0.4 1.1 20 2.8 33 1.9 3.0
0.6 2.0 3.1 3.7 39 2.6 3.7
1.0 27 39 43 4.5 33 43
0.3 1.3 2.3 2.9 3.1 2.0 30
0.5 1.7 2.9 3.5 3.7 25 36
1.0 2.7 39 4.3 4.5 3.3 4.3
0.2 0.8 1.7 2.4 3.0 1.6 27
0.7 2.0 3.1 3.7 39 2.7 3.8
1.2 29 4.1 4.5 4.6 3.5 4.5
0.3 1.1 1.9 2.7 3.1 i.8 2.8
0.9 2.2 3.2 3.8 4.0 2.8 39
1.5 3.2 43 4.7 48 3.7 4.6
0.4 1.2 2.0 2.8 3.1 1.9 2.9
1.4 2.6 kKK 4.0 4.3 32 4.2
2.0 3.5 4.5 4.9 5.0 4.0 4.9
0.8 1.7 2.4 3.1 3.5 2.3 3.3
23 33 4.1 4.4 4.6 3.7 4.4
29 4.0 4.8 5.1 5.3 44 5.1
1.7 2.6 32 3.5 3.7 29 3.6
34 4.1 4.6 4.8 5.0 4.4 4.9
39 4.8 5.3 5.6 5.8 51 5.6
28 3.5 3.8 4.0 4.1 3.7 4.0
4.3 4.7 5.2 5.5 5.6 5.0 85
4.8 55 6.0 6.3 6.5 58 6.2
3.7 4.0 44 4.6 4.7 4.3 4.6
4.9 5.4 59 6.2 6.3 5.7 6.2
5.6 6.2 6.7 7.0 72 6.5 7.0
4.2 4.5 4.9 5.2 5.3 4.8 5.3
5.9 6.3 6.8 7.1 7.2 6.7 740
6.5 7.1 7.5 7.9 8.1 74 7.9
5.1 54 57 6.1 6.1 5.7 6.9
4.3 5.2 5.6 5.7 5.7 54 5.5
52 59 6.3 6.5 6.0 6.1 6.3
4.3 4.5 4.8 49 49 4.7 4.7
5.1 5.6 6.1 6.4 6.5 5.9 6.4
5.6 6.3 69 7.1 73 6.6 7.1
4.4 5.0 5.3 5.5 5.6 52 5.6
77.8 78.4 78.8 79.1 79.2 78.7 79.7
81.0 823 83.4 84.2 844 83.1 848
74.6 74.3 74.0 73.7 74.0 74.1 74.7

Year-Over-Year, ¥ Change: Five-Year Awerages

2015 2016 2017 2018 2019 2015-2019 2020-2024
3.0 29 2.7 2.6 2.5 2.7 24
35 33 31 2.9 29 3.1 2.7
2.5 2.5 23 2.1 2.2 2.3 2.1
2.0 b | 21 2.1 2.1 2.1 2.1
25 2.5 2.6 2.5 2.5 2.5 25
LS 1.7 1.7 1.7 1.7 1.7 1.7
22 2.3 2.3 2.3 2.3 23 2.3
2.6 2.8 2.8 23 28 28 28
1.7 1.9 1.9 1.9 2.0 1.9 1.9




Line No.

Notes:

(1)

(2)

)

4)
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Artesian Water Company
Derivation of Mean Equity Risk Premium Based on a Study
Using Holding Period Returns of Public Utilities

Over A Rated
Moody's Public Utility
Bonds - AUS
Consultants Study (1)

Arithmetic Mean Holding Period Returns on
the Standard & Poor's Utility Index 1926-
2012 (2): 10.69 %

Arithmetic Mean Yield on Moody's A Rated
Public Utility Yields 1926-2012 (6.53)

Historical Equity Risk Premium 4.16 %

Forecasted Equity Risk Premium Based on
PRPM™ (3) 5.24

Weighted Average of Historical and
PRPM™ Equity Risk Premium (4) 497 %

Based on S&P Public Utility Index monthly total returns and Moody's Public
Utility Bond average monthly yields from 1928-2012, (AUS Consultants, 2013).

Holding period returns are calculated based upon income received (dividends
and interest) plus the relative change in the market value of a security over a
one-year holding period.

The Predictive Risk Premium Model (PRPM™) is applied to the risk premium
of the monthly total returns of the S&P Utility Index and the monthly yields on
Moody's A rated public utility bonds from 1928 - 2012.

Weighted average allocates 75% to PRPM™ study results and 25% to
historical results.
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Artesian Water Company
. Indicated Common Equity Cost Rate Through Use

of the Traditional Capital Asset Pricing Model (CAPM) and Empirical Capilal Assel Pricing Model (ECAPM)

1 2 3 4 5 &
Indicated
Value Line Traditional ECAPM Common
Adjusted Market Risk Risk-Free CAPM Cost Cost Rate Equity Cost
Proxy Group of Nine Water Companies Beta Premium (1) Rate (2) Rate (3) (4) Rate (5)
American States Water Co. 065 7.96 % 440 % 9.57 % 10.27 %
American Water Works Co., Inc. 0.65 7.96 4.40 9.57 10.27
Aqua America, Inc. 0.60 7.96 4.40 9.18 9.97
Artesian Resources Corp. 0.55 7.96 4.40 8.78 9.67
Caiifornia Water Service Group 0.60 7.96 440 9.18 9.97
Connecticut Water Service, Inc. Q.75 7.56 4.40 10.37 10.87
Middlesex Water Company 0.75 7.96 4.40 10.37 10.87
SJW Corporation 0.85 7.96 4.40 11.17 11.46
York Water Company 0.70 7.96 4.40 9.97 10.57
Average 0.68 9.80 % 10.44 % 10.12 %
Median 0.65 9.57 % 10.27 % 9.9‘1%

See page 2 for notes.
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Artesian Water Company, |nc.,
Development of the Market-Required Rate of Return en Commeon Equity Using
the Capital Asset Pricing Model for
the Proxy Group of Nine Water Companies
Adijusted to Reflect a Fo sted Risk-Fres Rate and Market Return

Notes:

(1) For reasons explained in Ms. Ahern’s accompanying direct testimony, from the: 13 weeks ending March 7, 2014, Value Line
Summary & Index, a forecasted 3-8 year total annual market return of 8.95% can be derived by averaging the 13 weeks
ending March 7, 2014 forecasted total 3-5 year total appreciation, converting it into an annual market appreciation and
adding the Value Line average forecasted annual dividend yield.

The 3-5 year average total market appreciation of 31% produces a four-year average annual retumn of 6.98% {{1.31°%%) -
1). When the average annual forecasted dividend yield of 1.97% is added, a total average market return of 8.95% (1.87%
+ 6.98%) is derived.

The 13 weeks ending March 7, 2014 forecasted total market retumn of 8.95% minus the rigk-free rate of 4.40% (developed
in Note 2} is 4.55% (8.95% - 4.40%).

The Predictive Risk Premium Model (PRPM™) market equity risk premium of 10.36% is derived by applying the PRPM™ to
the monthly equity risk premium of large company common stocks over the income return on long-term U.S. Government
Securities from January 1926 through January 2014,

The Morningstar, inc. {Ibbotson Associates) calkeulated arithmetic mean monthly market equity risk premiumn of 8 5% for
the period 1926-2012 results from a total market retum of 11.83%% less the arithmetic mean income retum on long-term
.8. Government Secuiities of 5.28% (11.83% - 5.28% = 6.55%).

These three expeciational risk premiums are then weighted, 50% waighting to the PRPM™ rigk premium, and 25% to the
Value Line and lbbotson risk premiums resulting in a 7.96% weighted average market equity risk premium, which is then
multiplied by the beta in column 1 of page 1 of this Schedule. { 7.96% = {4.55% x 25%) + (10.36% x 50%) + (6.55% x
25%))-

2 For reasons explained in Ms. Ahern’s direct testimony, the risk-free rate that Ms. Ahern relies upon for her CAPM analysis
is the average forecast of 30-year Treasury Note yields per the consensus of nearly 50 economists reported in the Blue
Chip Financial Forecasts dated March 1, 2014 and December 1, 201 3 (see pages 9 & 10 of Exhibit PMA-8).The estimates
are detailed below:

30-Year
Treasury Note Yield
First Quarter 2014 3.80%
Second Quarter 2014 3.90%
Third Quarter 2014 4.10%
Fourth Quarter 2014 4.20%
First Quarter 2015 4.30%
Second Quarter 2015 4.40%
2015 = 2019 5.00%
2020 — 2024 5.50%
Average 4.40%
(3) The traditional Capital Asset Pricing Model (CAPM) is applied using the following formula:
Rs = Re + B (Ru - Rr)
Where Rs = Ratum rate of commoan stock
Rr = Risk Free Rate
B = Value Line Adjusted Beta
Rw = Retumn on the market as a whole
4) The empirical CAPM is applied using the following formula:
Rs=Rr+.25{(Rw -Rr )+ .75 B (Ru -Re )
VWhere Rs = Retumn rate of common stock
Rr = Risk-Free Rate
B = Value Line Adjusted Beta
Ru = Return on the market as a whole
Saurce of Information: Value Line Summary & Index

Blue Chip Financial Forecasts, March 1, 2014 and December 1, 2013
Value Line Investment Survey, (Standard Edition)

2013 |bbotson® SBBI® Valuation Yearbook, Momingstar, inc., 2013, Chicago, IL
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Artesian Water Company
Summary of Cost of Equity Models Applied to the

Proxy Group of Non-Price-Regulated Companies
Comparable in Total Risk to the

Proxy Group of Nine Water Companies

Proxy Group of
Twenty-Eight Non-
Price-Regulated

Principal Methods Companies
Discounted Cash Flow Model (DCF) (1) 11.88 %
Risk Premium Model (RPM} (2) 10.79
Capital Asset Pricing Model (CAPM) (3) 10.27
Average 10.98 %
Notes:

(1) From page 5 of this Schedule.
(2) From page 6 of this Schedule.
(3) From page 9 of this Schedule.
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Artesian Water Company
. Basis of Selection of Comparable Risk
Domestic Non-Price Regulated Companies
Residual
Value Line Standard Error Standard

Proxy Group of Nine Water Adjusted Unadjusted of the Deviation of
Companies Beta Beta Regression Beta
American States Water Co. 0.70 0.48 3.3620 0.0650
American Water Works Co., Inc. 0.65 0.44 3.0655 0.0610
Aqua America, Inc. 0.60 0.36 2.5902 0.0501
Artesian Resources Corp. 0.55 0.30 2.6477 0.0512
California Water Service Group 0.65 0.40 2.7115 0.0524
Connecticut Water Service, Inc. 0.75 0.58 3.1061 0.0601
Middlesex Water Company 0.70 0.54 2.6637 0.0515
SJW Corporation 0.85 0.70 3.6057 0.0697
York Water Company 0.70 0.48 3.1325 0.0606

Average 0.68 0.48 2.9872 0.0580
Beta Range (+/- 2 std. Devs. of Beta) 0.36 0.60

2 std. Devs. of Beta 0.12

. Residual Std. Err. Range (+/- 2 std.

Devs. of the Residual Std. Err.) 2.7246 3.2498
Std. dev. of the Res. Std. Err. 0.1313
2 std. devs. of the Res. Std. Erm. 0.2626
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Artesian Water Company
' Proxy Group of Non-Price Regulated Companies
: Comparable in Total Risk to the
Proxy Group of Nine Water Companies
Residual
Standard Standard

Proxy Group of Twenty-Eight Non- VL. Adijusted Unadjusted Error of the Deviation of
Price-Regulated Companies Beta Beta Regression Beta
Gallagher {Arthur J.) 0.75 0.57 2.9742 0.0575
Baxter Intl Inc. 0.70 0.49 2.9372 0.0568
Bristol-Myers Squibb 0.70 0.50 2.8839 0.0558
Brown & Brown 0.75 0.55 3.1464 0.0608
ConAgra Foods 0.65 0.42 2.7898 0.0540
Capitol Fed. Finl 0.60 0.39 3.0449 0.0589
CenturyLink Inc. 0.75 0.57 3.0568 0.0591
Quest Diagnostics 0.75 0.59 2.7655 0.0535
Dun & Bradstreet 0.75 0.60 2.9024 0.0561
DaVita HealthCare 0.65 0.48 2.8841 0.0558
Haemonetics Corp. 0.65 0.41 2.7538 0.0533
Kroger Co. 0.60 0.36 2.8843 0.0558
Lancaster Colony 0.70 0.53 3.1660 0.0612
McKesson Corp. 0.75 0.58 3.2240 0.0623
Mercury General 0.70 0.48 3.0066 0.0581
Mead Johnson Nutrition 0.65 043 3.1630 0.0824

. Annaly Capital Mgmt. 0.65 0.39 3.2022 0.0619
Northwest Bancshares 0.75 0.59 3.0864 0.0597
Owens & Minor 0.70 0.53 3.2368 0.06286
Peoples United Finl 0.65 0.48 2.8665 0.0554
Sherwin-Williams 0.70 0.48 2.9688 0.0574
Smucker (J.M.) 0.70 0.49 2.9429 0.0569
Silgan Holdings 0.75 0.55 2.8926 0.0559
Suburban Propane 0.70 0.54 3.0689 0.0593
Stericycle Inc. 0.70 0.49 2.9267 0.0566
Waste Connections 0.70 0.53 2.7663 0.0535
Weis Markets 0.65 0.42 2.9050 0.0562
Berkley (W.R.) 0.70 0.47 2.9475 0.0570
Average 0.69 0.50 2.9783 0.0584

Proxy Group of Nine Water
Companies 0.68 0.48 2.9872 0.0580
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Basis of Selection of the Group of Non-Price Regulated Companies
Comparabie in Total Risk to the Proxy Group of Nine Water Companies

The criteria for selection of the proxy group of twenty-eight non-price regulated companies was
that the non-price regulated companies be domestic and reported in Value Line investment Survey
(Standard Edition).

The proxy group of twenty-eight non-price regulated companies were then selected based
upon the unadjusted beta range of 0.36 — 0.60 and standard error of the regression range of 2.7246
— 3.2498 of the water proxy group.

These ranges are based upaon plus or minus two standard deviations of the unadjusted beta
and standard error of the regression. Plus or minus two standard deviations captures 95.50% of the
distribution of unadjusted betas and standard errors of the regression.

The standard deviation of the water industry’s standard error of the regression is 0.1313. The
standard deviation of the standard error of the regression is calculated as follows:

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the Regression

N

where: N = number of observations. Since Value Line betas are derived from weekly price
change observations over a period of five years, N = 259

Thus, 0.1313 = 29872 = 2.9872
V518 22.7596

Source of Information:  Value Line, Inc., December 15, 2013
Value Line Investment Survey (Standard Edition)
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Artesian Water Company
DCF Rasults for the Proxy Group of Non-Prica-Regulated Companies Comparable in Total Risk to
. the of Nin ies
Reuters Mean Yahoo!
Value Line Consensus Zack's Five Finance Average
Proxy Group of Twenty- Projected Five Projeciad Five Year Year Projected Projected Five Projected Five Adjusied Indicated
Eight Non-Price- Average Yeoar Growth in Growth Rate in Growth Rate Year Growth Year Growth Dividend Common Equity
Regulated Companias Dividend Yield EPS EPS in EPS In EPS Rate m EPS Yield Cost Rate
Galagher {Arthur J. 313 % 12.50 % 12.00 % 10.70 % 13.14 % 12.0% % 331 % 1540 %
Baxter Intl Inc. 288 8.00 T.40 8.90 7.44 7.94 297 10.41
Bristol-Myers Squibb 274 10.00 13.0¢ 10.50 13.5¢ 11.83 29 14.74
Brawn & Brown 1.1 14,00 14.00 10.70 15,53 13.56 1.40 14.96
ConAgra Foods 3.16 11.00 B840 7.20 8,43 876 330 i2.06
Capitol Fed. Finl 251 6.00 5.00 3,50 5.00 488 2,57 745
CenturyTel, Inc. T.08 8.00 0.30 0,30 {1.00) 2,87 7.18 10,05
Quest Diagnostics 246 7.00 9580 10.60 9.54 9.31 2.57 1138
Dun & Bradstreet 159 7.00 6.50 760 6.57 5.92 184 8.56
Davita Inc. - 14.00 12.00 10.9¢ 1196 1222 - NA
Hasmonetics Corp. - 11.00 13.00 12.30 13.00 1233 - NA
Krogar Co. 172 10.50 7.80 120 7.90 8.38 1.7¢ 1017
Lancaster Colony 2.03 6.00 NA NA 7.00 6.50 210 8.60
: McKesson Gorp. 0.57 14.00 19.00 14.00 19.93 16.73 0.62 17.35
i Mereury General 524 8.00 3.20 320 3.2¢ 4.40 5.3%5 9.7%
' Mead Johnson Nutritien 1.67 12.00 10.00 11.40 10.60 11.0¢ 1.76 12.76
Annaly Capital Mgrmt. 1161 (2.50) NA 3.50 3.50 3.50 1.8 15.34
Northwest Bancshares, Inc. 1682 8.50 5.00 5.00 5,00 5.88 373 9.61
Owens & Minar 2.80 10.00 9.00 900 9.00 9.25 2.93 12.18
Psogles Uniled Fin 4.49 14.00 12.00 6.50 12.07 1239 417 17.16
Sherwin-Williams 1.18 16.50 13.00 13.30 13.57 14.09 1.26 15.35
Srmuckar (J.M.) 2.35 8.50 7.70 7.30 .75 781 2.45 10.26
Silgan Hokdings 1.19 10.5¢ 10,00 10.90 10.21 10.40 1.25 11.65
Suburban Propane 7.86 12.0¢ 13.00 3.00 13.00 10,25 8.26 18,51
Stericycle Inc, - 12.00 16,00 16.0¢ 16.00 15.00 - NA
Waste Connections 1.08 12.00 12.00 14.10 12.05 12.54 1.15 13,69
Weis Markets 240 3.50 NA NA NA 3.50 2.45 5.95
Berkley (W.R.} 0.97 12.50 T.90 9.50 6.91 9.20 1.01 10.21
Average 12.18 %
Median 11.88 %

NA= Naot Available
NMF= Not Meaningful Figure

(1) Ms. Ahem’s application of the DCF medel to the domestic, nom-ice regluated comparable risk companies ig identical to the application of the DCF 1o her proxy group
of water companies. She uses the 60 day average price and the spot indicalad dividend as of March 3, 2014 for her dividend yiald and then adjusts that yield for 1/2
the average projectsd growth rate in EPS, which is calculated by averaging the 5 year projecied growth in EPS provided by Value Ling, www.reuters.com,
www.zacks.com, and www.yahoo.com {excluding any negative growth rates) and then adding that growth rate lo the adjusted dividend yield.

Source of Information: Valug Eine Investment Survey:
www.reuters.com Downloaded on 03/04/2014
www.zacks.com Downloaded on 03/04/2014
www.yshoa,com Downloaded on 03/04/2014
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Artesian Water Company
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach
Proxy Group of
Twenty-Eight Non-
Price-Regulated
Line No. Companies
1. Prospective Yield on Baa Rated
Corporate Bonds (1) 5.90 %
2. Equity Risk Premium (2) 4.89
3. Risk Premium Derived Common
Equity Cost Rate 10.79 %
Notes: (1) Average forecast based upon estimates of Baa rated corporate
bonds per the consensus of nearly 50 economists reported in Blue
Chip Financial Forecasts dated March 1, 2014 December 1, 2013
and (see pages 9 and 10 of Schedule PMA-8). The estimates are
detailed below.")
First Quarter 2014 520 %
Second Quarter 2014 5.40
Third Quarter 2014 5.50
Fourth Quarter 2014 570
First Quarter 2015 5.80
Second Quarter 2015 5.90
2015-2019 6.70
2020-2024 7.00
Average 5.90 %

(2} From page 8 of this Schedule.
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Artesian Water Company
. Comparison of Bond Ratings for the
Proxy Group of Non-Price-Regufated Companies Comparable in Tofal Risk to the
Proxy Group of Nine Water Companies
Moody's Standard & Poor's
Bond Rating Bond Rating
March 2014 March 2014

Proxy Group of Twenty-Eight
Non-Price-Regulated Bond Numerical Bond Numerical
(Companies Rating Weighting (1) Rating Weighting (1)
Gallagher (Arthur J.) NR -- NR --
Baxter Intl Inc. A3 7.0 A 6.0
Bristol-Myers Squibb A2 6.0 A+ 5.0
Brown & Brown NR -- NR --
ConAgra Foods Baa2 9.0 BBB- 10.0
Capitol Fed. Finl NR -- NR --
CenturyLink In¢. Bat 11.0 BB 12.0
Quest Diagnostics Baa2 9.0 BBB+ 8.0
Dun & Bradstreet NR - NR -

i DaVita HealthCare B2 16.0 B 15.0

‘ Haemonetics Corp. NR -- NR --
Kroger Co. Baa2 9.0 BBB 9.0
Lancaster Colony NR -- NR -
McKesson Corp. Baaz 9.0 A- 7.0

. Mercury General NR -- NR --
Mead Johnson Nutrition Baai 8.0 BEB- 10.0
Annaly Capital Mgmt. NR -~ NR --
Northwest Bancshares NR -- NR --
Owens & Minor Ba1 11.0 BBB 8.0
Peoples United Finl A3 7.0 NR --
Sherwin-Williams A3 7.0 A 6.0
Smucker (J.M.) A3 7.0 NR --
Silgan Holdings Baz 12.0 BB- 13.0
Suburban Propane Ba3 13.0 BB- 13.0
Stericycle Inc. NR -- NR --
Waste Connections NR -- NR -=
Weis Markets NR -- NR --
Berkley (W.R.) Baa2 9.0 BBB+ 8.0
Average Baa2 9.3 BBB 9.4
Notes:

(1) From page 5 of Schedule PMA-8.

Source of Information:
Standard & Poor's Bond Guide February 2014
www,moodys.com; downloaded 3/4/2014
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Artesian Water Company
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for
the Proxy Group of Non-Price-Regulated Companies
Proxy Group of Nine Water Companies
Proxy Group of

Twenty-Eight Non-
Price-Regulated
Line No. Companies

Based on SBBI Valuation Yearbook Data:

1. Ibbotson Equity Risk Premium (1) 5.60 %
2. Ibbotson Equity Risk Premium based on PRPM™ (2) 9.26

Based on Value Line Summary and Index:

Equity Risk Premium Based on_Value Line

Summary and Index (3) 3.81
4, Conclusicn of Equity Risk Premium (4) 8.98 %
5. Adjusted Value Line Beta (5) 0.70
6. Forecasted Equity Risk Premium 4.89 %

Notes: (1) Based on the arithmetic mean historical monthly returns on large company common
stocks from Ibbotson® SBBK® 2013 Valuation Yearbook - Market Results for Stocks,
Bonds, Bills, and Inflation minus the arithmetic mean monthly yield of Moody's Aaa
and Aa corporate bonds from 1926 - 2012, (11.83% - 6.23% = 5.60%).

(2) The Predictive Risk Premium Model (PRPM™) is discussed in Ms. Ahern's
accompanying direct testimony. The Ibbotson equity risk premium based on the
PRPM™ s derived by applying the PRPM™ to the monthly risk premiums between
Ibbotson large company common stock monthly returns minus the average Aaa and
Aa corporate monthly bond yields, from January 1928 through January 2014.

(3) From page 8 of Schedule PMA-8.
(4) Weighted average giving 50% to the PRPM™ results and 25% to each of the other
results as explained in Ms. Ahern's direct testimony.

{5) Median beta derived from page 9 of this Schedule.

Sources of Information:
Ibbotson® SBBI® 2013 Valuation Yearbook - Market Results for Stocks, Bonds,

Bills, and Inflation, Morningstar, Inc., 2013 Chicago, IL.

Value Line Summary and Index
Blue Chip Financial Forecasts, March 1, 2014 and December 1, 2013
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Traditional CAPM and ECAPM Resuilts for the Proxy Group of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Twenty-Eight
Nen-Price-Regulated
Companies

Gallagher {Arthur J.}
Baxter Intl Inc.
Bristol-Myers Squibb
Brown & Brown
ConAgra Foods
Capitol Fed. Finl
CenturyLink Inc.
Quest Diagnostics
Dun & Bradstreet
DaVita HealthCare
Haemonetics Corp.
Kroger Co.
Lancaster Colony
McKesson Cormp.
Mercury General
Mead Johnson Nutrition
Annaly Capital Mgmt.
Northwest Bancshares
Owens & Minor
Peoples United Finl
Sherwin-Williams
Smucker (J.M.)
Silgan Holdings
Suburban Propane

Stericycle Inc.
Waste Connections
Weis Markets
Berkley (W.R.)
Average
Median

Proxy Group of Nine Water Companies

Value Line Traditional Indicated
Adjusted Market Risk Risk-Free CAPM Cost ECAPM Cost Commaon Equity
Beta Premium {1) Rate {2) Rate (3} Rate (4) Cost Rate (5)
Q.75 7.98 % 4.40 % 10,37 % 10.87 %
0.80 7.96 4.40 10.77 11.17
0.70 7.96 4.40 9.97 10.57
0.75 7.98 4.40 10.37 10.87
0.65 7.86 4.40 9.57 10.27
0.55 7.96 4.40 8.78 9.67
0.75 7.96 4.40 10.37 10.87
0.75 7.96 4,40 10,37 10.87
0.80 7.96 4.40 10,77 11.17
0.70 7.98 4,40 9.97 10.57
0.70 7.96 4.40 9.97 10.57
0.65 7.56 4.40 957 10.27
0.75 7.98 4,40 10,37 10.87
0.70 7.6 4.40 9.97 10.57
0.75 7.96 4.40 10.37 10.87
0.65 7.95 4.40 .57 10.27
0.65 7.95 4.40 9.57 10.27
0.75 7.96 4.40 10.37 10.87
0.85 7.86 4.40 11.17 11.46
0.70 7.96 4.40 2.97 10.57
0.70 7.98 4.40 9.97 10.57
0.70 7.95 4.40 9.97 10.57
0.70 7.86 4.40 9.97 10.57
0.70 7.96 4.40 9.97 10.57
0.70 7.85 4.40 9.97 10.57
0.70 7.96 4.40 .97 10.57
0.65 7.96 4.40 9.57 10.27
0.65 7.96 4.40 9.57 10.27
0.71 10.04 % 10.62 % 10.33 %
0.70 9.97 % 10.87 % 10.};%

Notes:
{1) From Schedule PMA-9, page 2, note 1.
(2) From Schedule PMA-9, page 2, note 2.
(3) Derived from the model shown on Schedule PMA-8, page 2, note 3.
(4) Derived from the model shown on Schedule PMA-9, page 2, note 4.
(5) Average of CAPM and ECAPM cost rates.
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Artesian Water Company, Inc.
Notes to Accompany the

Derivation of the Flotation Cost Adjustment to the Cost of Common Equity

(1) Company-provided.

(2) Column 2 — Column 3.

(3) Column 2 — the sum of columns 4 and 5.

(4) Column 1 * Column 2.

(5) Column1 * Column 6.

(6) Column1 * (the sum of columns 4 and 5).

(7) (Column 7 — Column 8) divided by Column 7.

(8) Includes an over-allotment option of 84,000 shares.
(9) Using the average growth rate from Schedule 6.

(10) Adjustment for fiotation costs based on adjusting the average DCF
constant growth cost rate in accordance with the following:

g D0+05g)
P(1—-F)

where g is the growth factor and F is the percentage of flotation costs.

(11) Flotation cost adjustment of 0.17% equals the difference between the flotation
adjusted average DCF cost rate of 9.04% and the unadjusted average DCF cost
rate of 8.87% of the proxy group of nine water companies.

Source of Information:

Company provided information




Exhibit No. 1
Schedule PMA-12

Page 10f2

“UGL L~ %SH' b = %L T SMOII0} SE PBAUBP S} Z "ON BUIT ‘p LUNOD) Ul %7°Z i ‘sldiwexa
fod 213 € UINOD JO £ "ON BUI = £ UWINIGD ‘L ‘ON 9UIT PUB £ UWNJOD Z 'ON SUI] — § UWNOD B 'O aur (p)

*afied sy} J0 woneq ay; ue (J) LwnjoD ue papnosd si 82ap ay) o) wnjwaid ysu Buipuodsauon  (g)
") UWN|oD ul pungy i Yum “dnoa Axoud ay) jo uogezieydes 1axew

auyl o} spuodsenod ({y) uwnjog) spoep sepdosdde ayy -sbed siy) jo WoROG eyl uo (Q) UWNGD WOl psuean (g)

"aINpayog SIy} Jo 2 dbed woiy (1)

sajuedwor Jajeas auln Jo dnol Axold

saiuedio) Ja1ep 2uIN Jo dnolgy Axold auy ucdn peseg

'S3jON
A00qiea) 210z uos)oqq) word,
%019 Zlo'L6 $ 0ZTVED'LLE rAN A} ol isejjewg
%082 e 8re $ L#8°086'05 ) 0S¥y 6
%LS'T 62¥'GZ9 $ 006°292'802Z £EE g
%L1 rLE'886 $ ¥¥5°005°L62 oe L
%GLL 209°'1L5G'L $ 81¢'182'69¢ 8ee 9
Y%¥L'L BOB'SYZ'Z % 208° 181 60 oo g
%LLL ozzvoe's ¢ £51°8FL P99 102 14
%b6°0 veeoer's ¢ gyl L29'€80') a6l €
%84°0 eI ¥eELL § L2 L62'v0'e L8l Z
%8L"0- LEZT68E'YS § PLOFFP G088 $ £91 L 1se8.en
{ suoljjjw ) { suou } { suolpw )
{2} (Ngvo uojeziepded 1endes saluedwod alpaq
10 s590%3 1auew YO R [B10) Juanay 1O JaquIny
up ingay} abeiony JUaoay
wnnued 929
@ () (2 (|) )
%0L'Z %G4LL 9-g X 08 ZEEBOLL §
%Sty 0L-6 881°0Z¢ $
(1aB1e) soum) { suoyiw )
(¥} Jo} wnjuizid (€} wniwa.g (2) DYASYN (L ¥ioz
8215 ajqeaddy az1g a|qedddy MAWVASAN 2U) '€ Yoley uo uoneziepdeD jexewy
woyy peaudg 10 9wag s|qenddy
¥ (3 Z T

CVASYNAXXIWY/ISAN 2ul JO SoNojHod a[19a( oy} Jo Elluald 9ZIS ,So)elo0ssy uosioqa|
uodn paseq Juaw)snipy Ysiy JUSWISIAUY JO UGHeALIS(]

Auedwo?) Jajepn UBISALY

‘B

"ON 8l




Exhibit No. 1
Schedule PMA-12
Page 2 of 2

(9

=

wWoaaaueUY ooyeA

O SWU0 4 RNUUY ZLOZ ‘UOHRULIOJU JO 32IN0S

uoljikL 8810224

UBaq SARY 2I0J0JOL PINCM PLOZ 'E0 UOIBIW U0 uoneZiEde JaRW S AURdLlos) JAIEAL USISONY PUR *04e1Z ‘SeIUBdWes) JOIBA SUIN jo dnoig) Axoly sy}
10 $10Z 'S0 YOIBW 18 OB YOOq-0)-Ja eIl abRaaaz ay) o} |enba ol YOOL-O)-IOBW B JB 8PEI) PINOM 'PBREI JI HI01S UOWIWOD sAusdwo) 9B eIssEY  (O)
“F1LOZ ‘€0 UDJE 18 $3IURTIOT) J91EAA,
BUIN JO dNoIE) AX0id SU) JO ORBE HOOG-OlIRRIL 3y 0} [enbd a4 0) poWNSse §1 p10Z 'E0 YOI U0 Auedwin) Jajean UBISAY IO ONEI ¥00q-oleXiew ayL (g)
‘2102 buT 129, |20s14 S0} AUBDLLOT JBIEA LBISSUY JO SIUSWSIRIS [BIRUBLLY Wiy {p)

g uwneg , § b (€)
‘Zuumiod /¢ uwnes (2)
‘L uwnied j ¢ uwnjed (1) $310N

BIGEJEAY 10N =N

2ee9L'l 8 % 0'CIZ L¥ELT [3 ¥65°0p8 $ 725EL 3 91¥'5S aBeay
£LEBET $ B8'85Z 00002 $ SZ8'66 $ L ] 6L87Z1 Auedwog JaBAs oA
809'L¥S $ 66t 0EE6Z $ POOPLE $ BOLFL 3 198t uopelodioD Mrs
YeSGIE $ a'ell 086'6L $ e 181 $ 66¥'LL $ $624°GL Auedwod Jajep XasalppI
asv'09e $ L'e6lL 0562 $ 1ZrogL $ pLOLL ¢ BE6'DE "0U] *F0IUIDS JBIEM INDNIFULOD
T 196 s 4274 080°€Z $ ZLLUELY $ FOC'LL $ 806°kY dnoug ainRS JSIBA ellLojeD
LZ0' L $ Lebl lir4: 4 %4 $ o818kl $ 82061 $ 8E8'L ‘diog) 882IN0E8Y UBISALY
CLPEEY ¢ gzZle opLve $ $OL'58E' L $ 506°L $ 60Tl "ou| ‘eapisury enby
czovle'L  $ asLL oy $ 8E6' Y'Y $ Sh'GZ $ 8369l '3U| 00 SHIOM JSIEAN UEDLAWIY
Zo0'sskL § % }'¥ST gzo'oe $ GLGPSY $ SIg'LL $ Pivac "0 JRIBAA SO1BIS UBDLRUN
sajuedwo? Jelep BUIN jo dntuD Axoud
881022 ¢ @% 081z sanedwod
JaiBAA @UIN jo dnois) Axold aup Uodn paseq
wN ) Siee0l $ N YN fAuedwoD JejEp URISIHY
{ suolpw ) { suoiijw ) { suolju }
(3] (@) #10Z 'S0 #10Z '£0 WIBN ZL0Z PU3 JB3, 851 (1) 210z pug Jesk T10Z pU3 teaj sbueyoxy Augdwo?
¥LOZ ‘€0 YMIBn Loseyy uo oney uo 804 19%eN 1 AInb3 voliues e ) 185514 18 BIBYS 182514 je Bupueising
uo co_—ﬂN__m:.n_mO 3oog-olee 30015 @c_mO_O Jad anjea ¥yoog STUBYS YD0IS LOUIULOTD)

e

8

uwy

Il

Auedwion J21EAA UBISIY




